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THE PROHIBITION OF COMMERCE 
HE announcement of the Pioneer 
Life of Kansas City of its purpose 
henceforth to make greater premium re- 
ductions to total abstainers, and to place 
those engaged in the distribution of al- 
coholic beverages in the extra hazardous 
class with electric linemen and workmen 
engaged on moving machinery, may be 
regarded in one sense as more significant 
than the recent addition of Virginia to 
the “dry” States. Governmental edicts, 
especially in a country like this, where 
each citizen is an elector and has his own 
part, no matter how small, in the making 
of the laws, and therefore in a certain 
way feels himself superior to them, 
almost always fall far short of enforce- 
ment, because they seldom express the 
convictions of more than a small part of 
the community. Prohibition, therefore, 
a a statute, only partly prohibits. 

But when the sober sense of hard- 
headed business men reaches a con- 
clusion, and deliberately expresses it in 
the form of a dictum of commerce, it be- 
‘omes another matter altogether. The 
thought of the commercial world has 
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been slow to frame itself into rules of 
life affecting the personal conduct of the 
individual, but when it at last reaches a 
conclusion, based as in the case at hand 
on an intensive survey of men in the 
mass by the technical experts of life in- 
surance companies, it amounts almost to 
a final word of science. 

Every life insurance company which 
takes such a stand, and every railroad 
corporation, or other industrial enter- 
prise which does so, performs its part, 
in a most decisive manner, toward mak- 
ing the habits and occupations referred 
to more difficult to continue in, because 
of the ever-increasing pressure of public 
opinion and commercial interdictions 
against them. What would be the result 
if all the insurance companies in conven- 
tion assembled at San Francisco next 
year, should reach this conclusion and 
take similar action can easily be im- 
agined. 


HE standard classification of occu- 
pancy hazards and the form of loss 
report blank prepared by the actuarial 
committee of the National Board of Fire 
Underwriters, which have been approved 
by the National Convention of Insurance 
Commissioners and the Fire Marshals 
Association of North America, will, in 
all probability, be adopted to-day at the 
special meeting of the National Board 
of Fire Underwriters. It is the hope of 
the actuarial committee that some plan 
may be evolved which will enable the 
National Board to utilize the classified 
results derived from the reports of the 
respective companies in the formation of 
a rating schedule based upon actual ex- 
perience. Of course, the accomplish- 
ment of this result would necessarily be 
based upon data received from practic- 
ally all of the fire insurance companies 
during a considerable period of time. It 
is believed that the proposed Actuarial 
Bureau will do much towards placing 
fire underwriting upon a scientific basis. 
The work demanded of the bureau will 
be of the highest scientific character, and 
those who have given this general sub- 
ject most attention anticipate that the 
bureau will ultimately work out its fun- 
damental purpose, which is to furnish 
means for evolving a scientific rating 
system which will place fire insurance 
rates beyond question by legislatures or 
the public, so that they will occupy much 
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the same position as do the rates of the 
life insurance companies at the present 
time. The general plan is an ambitious 
one, and the purpose of the proposed 
bureau should commend itself to all fire 
insurance companies so strongly as to 
secure their hearty and immediate co- 
operation. The National Board is to be 
congratulated upon having initiated the 
movement for a combined classification 
of risks and losses, and its actuarial com- 
mittee merits high commendation for 
having formulated a plan which has met 
with the unqualified approval of the Na- 
tional Convention of Insurance Commis- 
sioners. It remains now to put the plan 
in operation, and, subsequently, to scien- 
tifically digest the information gathered 
in such a manner as to produce a reas- 
onably accurate system of fire insurance 
rating. 
HE fire marshal of Kansas is re- 
ported to be advocating the “merit 
system” of rating fire risks in cities, 
meaning thereby, as we understand the 
term, that cities having good fire records 
should be accorded low premium rates. 
The fire record of a city is a feature 
which is entitled to certain consideration 
in the fixing of rates, partly because it 
is an indication of the efficiency or in- 
efficiency of its public fire protection. 
One of the requirements of a “standard 
city,” as set forth in the Universal Mer- 
cantile Schedule, is a “previous five-year 
fire record not exceeding $5 annual fire 
loss to each $1000 of insurance.” As 
this schedule was drafted a dozen years 
ago, it is evident that the underwriters 
were then giving due regard to the so- 
called “merit system.” The favorable 
fire record of any particular city is apt 
to be given undue importance by its citi- 
zens when discussing fire insurance pre- 
mium rates. For example, San Fran- 
cisco citizens, prior to 1906, when asking 
for rate reductions, would doubtless 
have pointed with pride to the city’s fire 
record as an evidence of the justice of 
their demand; yet in the year named all 
the underwriting profit which could pos- 
sibly be extracted from business in that 
city in a century was annihilated several 
times over in the course of a single con- 
flagration. A similar disaster is as likely 
to overtake any other city. It is clear, 
therefore, that no individual city can be 
rated solely in accordance with its own 
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fire record; for if it was, the rates 
would fluctuate wildly from year to year, 
and would often become prohibitively 
Fire insurance is a business of 
averages. The urban and rural risks of 
the entire country contribute to make 
good the losses sustained by the unfor- 
tunate ones whose property burns, and 
each community and individual must pay 
his proportional quota, virtually without 
regard to its or his own loss record, if 
the prime purpose of the insurance sys- 
tem is to be accomplished, and the losses 
of the few be indemnified by the many. 


high. 





Y calling attention to the large excess 
B of money collected from the insur- 
ance companies by his State, in taxes 
and fees, over the actual cost of admin- 
istering his office, Commissioner Merrill 
of New Hampshire raises again the old 
question of the justice and wisdom of 
this practice of gleaning profits from such 
companies, which is universal in this 
country. Any careful analysis of the 
subject takes one, of course, at once into 
the general and much broader field of 
direct and indirect taxation, and their 
comparative merits. ‘Theoretically, there 
can be little doubt that the direct tax, 
whose rate is well understood, and whose 
point of incidence is never undetermined, 
is usually to be preferred to the vague 
and uncertain indirect one, even when 
dealing with such far-reaching subjects 
as that of internal and external revenue 
for National where many 
other considerations must be weighed. 
This much, at least, would seem to be 
certain—that the taxation of policyhold- 
ers through excessive payments by insur- 
ance companies, nominally for the sup- 
port of Insurance Departments, amounts 
to one of the most indirect, and therefore 
the most insidious of taxes, and merits 
fully whatever condemnation may now 
or hereafter be visited upon that particu- 
lar form of taxation, 


purposes, 


Signs of the Times 

Through all the attempts to characterize the 
signs of the times one searches in vain for 
adequate appreciation of the one most out- 
standing and instructive of all modern facts, 
which can best be described perhaps as the 
growth of violent contrasts in all human ac- 
tivities. Evidences of this increasing tendency 
toward warring opposites were everywhere to 
be found even before the outbreak of this vast 
world conflict-at-arms which is now going on 
abroad, 
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What could have been more strange than 
the existence side by side of the widespread 
movement for world peace with the most ex- 
tended preparations for war the world had 
ever witnessed, which was the condition before 
the war; while to-day, this titantic struggle, 
with loss of life and property on a scale never 
before dreamed of, is going on almost under 
the shadow of the splendid peace temple at 
The Hague, an edifice of a character never be- 
fore built or contemplated by any people? 

Take the case of Germany. Her contrasts 
before the war were scarcely less striking than 
they are to-day. Never before in history has 
any nation brought to bear so effectively its 
governmental machinery to the end of raising 
the social efficiency of its every citizen, till 
want was almost eliminated, if not poverty, by 
means of a highly specialized social organiza- 
tion, and a compulsory system of social in- 
surance, which took care of practically the 
whole working population, safeguarding them, 
not only against death, but sickness and dis- 
ability; a condition which co-existed with a 
system of military training and taxation for 
the erection of a military power quite with- 
out precedent. Could two movements be more 
in contrast—the one tending to conserve and 
prolong life and the other evincing a most 
wanton disregard of it? 

There is no field of human thought or activ- 
ity where these extraordinary and ever-widen- 
ing contrasts are not to be discovered. One 
further illustration will suffice: The world of 
religion will serve as well as any. Never be- 
fore have such large sums been spent in the 
work of evangelization; never before have 
there been so many organizations for mental 
and spiritual uplift. Yet is it equally true that 
there has never been so much scepticism, so 
much pure agnosticism, if not atheism, as now. 

A study of the state of humanity from this 
point of view, which leads to the unavoidable 
conclusion that the struggle between the con- 
structive forces of life and those of opposite 
tendency, is becoming more and more severe, 
cannot be other than valuable, especially for 
that large army of men engaged in the insur- 
ance business, who are arrayed, one and all, 
with the powers that combat destruction— 
fighting for growth, conservation and accumu- 
lation. 
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Kansas a Very Sanitary State 

As a sanitary State, Kansas is among the first 
in the Union, because of the unusually large 
number of cities with sewer and water systems, 
according to a report isued by Alvah J. Smith, 
city engineer of Emporia, who says there are 
but seven cities in Arkansas, with a population 
of 1000, which are without waterworks, and no 
town of 2000 is without city water supply. 
Moreover, the State ranks sixth in the number 
of towns with sewer systems, and fourth in the 
number with sewage-treating systems. His 
figures show that eighty-seven per cent of Kan- 
sas folk living in towns of more than 1000 have 
the privilege of connecting with sanitary 
sewers. 
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BRITISH WAR CONDITIONS 


Territorials in Active Service Pay No 
Extra Premiums 


-——_— 


DEATH DUTIES OFTEN REMITTED 





Individual Companies Make Liberal Concessions 
—Final Effect on the Business Possibly 
Good 


[From Our Staff Correspondent] 

Lonpon, October 16.—In my last I referred 
to the question which had arisen as to the ad- 
visability of charging an extra premium to Ter- 
ritorials, already holding life assurance poli- 
cies, when accepted for service at the front. 
This extra charge could, of course, only apply 
in cases where the policy held was other than 
a world-wide contract under the latest and 
most favorable conditions, and it was urged 
in certain quarters that what some companies 
could do successfully all offices should be able 
to do. The matter was not long allowed to 
remain at the position it had then reached, 
The question was one of urgency, the govern- 
ment became interested, and very shortly it 
was announced that the Life Offices Associa- 
tion had decided to recommend to life as- 
surance companies that no members of the 
Territorial force who were assured prior to 
the outbreak of hostilities should be required 
to pay any additional premiums as a result of 
proceeding upon active service abroad. 


ScottisH COMPANIES FoLLow Suit 


Following closely upon this announcement 
came another—that the Associated Scottish 
Life Offices had agreed to recommend to the 
Scottish companies that in the case of Terri- 
torials volunteering for foreign war service, 
and in the case of the new levies raised for 
this war only, no extra premiums for war risk 
be charged in respect of existing policies. If, 
however, policyholders continue in military 
service after the conclusion of the war they 
are to become liable to extra premiums for war 
risk in the same way as those serving in the 
regular army. A further recommendation 
(amongst others) was that no extra premium 
be charged on the assurances of the Royal 
Naval Volunteer Reserve and the Royal Naval 
Reserve. 

A further interesting contribution was in the 
form of a letter from the honorary secretary 
of the Association of Industrial Assurance 
Companies and Collecting Friendly Societies, 
addressed to the War Office, in which the in- 
formation was conveyed that at a meeting of 
the association, as the result of a report sub- 
mitted by the actuaries of several of the offices 
in the association, it was decided that for the 
present all claims in respect of the regular 
forces—ordinary and industrial—be honored 
in full, without any abatement or surcharge " 
respect of an extra premium; and, further, 
that no extra premium be imposed, of any 
abatement made in the sum assured. in respect 
of Territorials, new levies, etc., for this wa 
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only. It was pointed out, however, that these 
recommendations apply only to policies ef- 
fected up to and including August 4 last, and 
that with regard to new contracts the tariffs 
recommended by the Life Offices Association 
were adopted. 

On its part the government has passed an 
act remitting in certain circumstances, and 
lessening in others, the amount of death duties 
in respect of persons killed in the present war. 


INDIVIDUAL OFFICES 

Specially favorable announcements are made 
by some of the leading companies. Thus the 
“Prudential” of London intimates that officers 
and men in the regular army will not be re- 
quired to pay any extra premium for home or 
foreign service on policies up to £250 effected 
before the war. Moreover, if the sum assured 
exceeds that amount, the first £250 is exempt 
from additional premium, any excess beyond 
that figure being chargeable at the current rate 
of extra premium, viz., £5.5.0 per cent per an- 
num. Civilians serving in any capacity are, 
if assured before the war, exempt from extra 
payment irrespective of the amount of the 
policy; while, to sum up, neither regulars nor 
civilians assured in the industrial branch are 
required to pay extra on account of foreign 
service. 

The case of those persons who may be de- 
sirous of proceeding to the front but who did 
not hold life assurance policies at the date of 
the commencement of hostilities has not been 
overlooked. The Atlas Assurance Company 
of London, for instance, offers a “special war 
life policy” covering the risk of active service 
with His Majesty’s forces, at home or abroad, 
without payment of the usual extra premium. 
This special contract takes the form of an 
endowment assurance policy, with profits, pay- 
able at the end of twenty-five years or at pre- 
vious death, and the rates of premium are only 
slightly removed from those ordinarily ruling 
in times of peace. A further concession— 
which should prove a great convenience—is 
that when a recent medical examination has 
shown fitness for military service no further 
medical examination is required. 

Another office offers a policy restricted to 
home service ashore, and excluding aviation 
risks, in return for a small single premium— 
such policy to run for the period of the war 
and three months after its termination. Medi- 
cal examination is not required, and the policy- 
holder has the option, at any time within three 
months of the declaration of peace, to convert 
the policy into one of the usual forms of as- 
surance—subject to medical examination—in 
which event the premium charged would be at 


the rate payable for the age at the original date 
of entry. 


ACCIDENT INSURANCE 
Personal accident policies for Territorials 
and members of what is known as “Lord 
Kitchener’s Army” have made their appear- 
ance, covering home service and giving, in ad- 
dition to capital sums, a temporary total dis- 
ablement allowance. A personal accident 


(war risks) policy for civilians resident in the 
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United Kingdom, but giving capital sums only, 
is also on offer, the premium asked being quite 
a nominal one. 


Property WAR Risks 


Inasmuch as the form of fire policy com- 
monly in use specifically excludes loss or dam- 
age occasioned by or happening through in- 
vasion, foreign enemy, hostilities, riot, civil 
commotion, military or usurped power, and so 
on, it is not, perhaps, surprising that a demand 
for insurance against some or all of these 
should have been met with, more particularly 
in regard to loss or damage caused by aerial 
craft, hostile or otherwise. The “tariff” 
offices appear to be shy of this description of 
risk, but it is being catered for by a fair num- 
ber of “non-tariff” companies and at Lloyds. 
It has, indeed, been urged that, following the 
precedent of the establishment of a War Risks 
Marine Insurance Office, the government might 
very well move in this matter also—a step 
which, however, might not be altogether wel- 
come to those enterprising offices and under- 
writers who have already entered the field. 


FirE REINSURANCE 


A considerable volume of fire reinsurance 
business used to find its way to German and 
Austrian companies, and the war has, in this 
department of insurance enterprise, caused a 
good deal of dislocation of arrangements, all 
trading with the enemy being, of course, 
stopped. Already, however, one new British 
reinsurance office has been formed, and an- 
other is reported to be in course of establish- 
ment under influential auspices, while no sur- 
prise would be occasioned by other similar 
undertakings being added to the number, a de- 
velopment which should be all to the good so 
far as this country is concerned, as it will tend 
to keep at home much desirable business, and 
increase the number of avenues of employment 
in the somewhat overcrowded insurance 
world. 


GENERAL POSITION 


That the war will have a disturbing effect 
upon a business of such enormous proportions 
as is that of insurance goes without saying. 
But, in addition to other things, it is em- 
phasizing in a way never before experienced 
the value of insurance protection generally, 
and it would not be surprising if, on balance, it 
were ultimately found that the offices, taken 
as a whole, had proved to be gainers, rather 
than losers, by a calamity which, however, 
every one must deplore. CHARTERS. 


Death of Sir George Francis Hardy 


The death is announced in London of Sir 
George Francis Hardy, K. C. B., past president 
of the Institute of Actuaries, and one of the 
leaders in insurance thought in Great Britain. 
He had served in many important capacities, 
but his most strenuous public service was as 
the joint adviser of the British Government, 
with F. B. Wyatt, as to the great legislative en- 
actment known as the National Insurance Act. 
To this great task his later years were devoted. 
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ACTUARIAL MEETING 


American Institute’s Fall Session Held 
in Madison, Wisconsin 





THIRTY DELEGATES WERE PRESENT 


Interesting Technical Discussion of the Effects 
of the Great War 


The American Institute of Actuaries’ fall 
meeting was held in Madison, Wis., on Octo- 
ber 19 and 20, with an attendance of thirty 
members. The delegates were welcomed at the 
opening session in the Park hotel by Louis A. 
Anderson, consulting actuary of Madison, whose 
labors for providing an interesting programme 
and good entertainment for the delegates were 
most successful. 

President Joseph H. Nitchie, consulting actu- 
ary, of Chicago, presided, with Secretary T. W. 
Appleby, of Cincinnati, at his right hand. The 
preliminary formalities were quickly disposed 
of, after which the convention took up the set 
programme. 

On the subject of interim premiums the dis- 
cussion turned to the method of valuation, 
whether it were better to collect the full pre- 
mium in advance at the time interim premium 
is paid. The need for short-term insurance and 
the use of interim premiums were debated, with 
special reference to the needs of the South, 
where experience has shown that in the fall of 
the year people have more money than at other 
periods. The situation in the South was fully 
discussed. 


DISCUSS THE EFFECTS OF THE WAR 


A majority of the actuaries participated in 
a discussion of the theme “War and Insur- 
ance, with Special Reference to the Present 
European War.’’ They spoke of the general 
effect of the war on securities, on mortality and 
on business conditions, and the proper charges 
for war risks. In past wars this risk has been 
negligible in this country. The world-wide 
ramifications of the present conflict, however, 
make the subject one which may affect insur- 
ance companies more seriously, although foreign 
companies are most vitally concerned. It was 
the general opinion that American and foreign 
companies may protect themselves on future 
policies by extra premiums to be charged 
reservists and others subject to the risks of 
war. 

The topic, ‘‘Methods of Conversion as of Age 


‘of Entry, Charging Difference in Reserves or 


Difference in Premiums,’ brought out widely 
divergent views, no agreement being reached. 
The remaining subjects were taken up Octo- 
ber 20. 

At Monday’s session it was voted to author- 
ize a committee to suggest a more suitable 
motto for the organization than the Latin 
phrase originally adopted, which to the average 
man, including actuaries, means little or 
nothing. During the afternoon the Madison 
Board of Commerce tendered the visitors an 
automobile ride about the city and drives, and 
the ladies of the delegation were entertained 
throughout their stay with visits to the Uni- 
versity of Wisconsin, the State Capitol and 
other places of interest. 

The local insurance men were hosts at a ban- 
quet for members and their wives Monday even- 
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ing at the Park hotel. Herman L. Ekern, Wis- 
consin Insurance Commissioner, extended the 
welcome of the city and State, and Joseph H. 
Nitchie, president of the Institute, made the 
response. The following addresses were given: 
“Figures and Figureheads,’’ by Henry Wright 
Buttolph, ex-president of the Institute, Indian- 
apolis, Ind.; “‘My American Experience,” by R. 
M. Webb, actuary, Kansas City Life, Kansas 
City; ‘‘Teachers Aid Life Insurance,’’ by Pro- 
fessor L. W. Dowling, associate professor of 
mathematics, University’ of Wisconsin; ‘‘The 
A. I. A. Ladies,” by Professor C. H. Beckett, 
actuary State Life Insurance Company, Indian- 
apolis, Ind. Then there were musical num- 
bers by the University Glee Club and by an 
orchestra. 


SPECIAL TALK BY JAMES M. CRAIG 

A special number on the programme was a 
brief talk by James M. Craig, actuary of the 
Metropolitan Life, New York, who took occa- 
sion to express his satisfaction with the exist- 
ing system of State regulation as against the 
proposed Federal supervision of insurance. “It 
is better to put up with the ills we have,’ he 
said, “than to take a chance with those we 
know not of.” He warmly praised the work of 
the National Convention of Insurance Commis- 
sioners. Commissioner Ekern, in his address, 
paid tribute to the honesty and professional in- 
tegrity of the actuaries in their dealings with 
the Insurance Department, and stated that the 
solvency of the insurance companies rested 
largely upon these specialists in the insurance 
field. Louis A. Anderson, Madison, presided 
as toastmaster. 

The following members attended: 


Louis A, Anderson, consulting actuary, Madi- 
son, Wis.; T. W. Appleby, Ohio National Life, 
Cincinnati, Ohio; C. H. Beckett, State Life, In- 
dianapolis, Ind.; H. W. B Buttolph, consulting 
actuary, Indianapolis, Ind.; C. B. Carr, Ameri- 
can Central, Indianapolis, Ind.; N. E. R. Carter, 
National Life of United States of America, Chi- 
cago, Ill.; L. M. Cathels, Southwestern Life, 
Dallas, ‘Texas; H. R. Corbett, consulting actu- 
ary, Chicago, Ill.; E. O. Dunlap, Pittsburgh Life 
and Trust, Pittsburg, Pa.; V. M. Kime, Ameri- 
can Central, Indianapolis, Ind.; F. B. Mead, 
Lincoln National, Fort Wayne, Ind.; J. H. 
Nitchie, consulting actuary, Chicago, IIl.; J. C. 
Seitz, Security Life of America, Chicago, IIl.; 
B. J. Stookey, Illinois Life, Chicago, Ill.; H. T. 
Vineburg, consulting actuary, Chicago; R. M. 
Webb, Kansas City Life, Kansas City, Mo.; B. 
S. Beecher, Wisconsin Insurance Department, 
Madison, Wis.; Gray H. Hipp, Wisconsin In- 
surance Department, Madison, Wis.; Martin R. 
Scott, Royal Union Mutual, Des Moines, Iowa; 
F.- D. Strudell, Missouri State, St. Louis, Mo.; 
E. W. Hyde, Columbia Life, Cincinnati, Ohio; 
E, O, Marshall, Lafayette Life, Lafayette, Ind.; 
George B. Pattison, Peoria Life, Peoria, IIl.; 
N. J. Frey, Wisconsin Life, Madison, Wis.; Mr. 
Martin, - Wisconsin National Life, Oshkosh, 
Wis.; George A. Boissard, Guardian Life, Madi- 
son, Wis. 


Death of William K. Bellis 


William K. Bellis, secretary of the Reserve 
Loan Life Insurance Company of Indianapolis, 
diéd of apoplexy on October 21 in his home in 
Indianapolis. He was sixty-one years of age 
arid had-been in the:-insurance. business for 
thirty years, or since 1883, when he organized 
the’ Railway Officials’ and -Conductors Accident 
Association. He was one of the organizers in 
1897 ‘of the Reserve Loan Life and continued 
with it till his death. He had other important 
business interests. Thé funeral was from his 
home on October 23. 
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SURRENDER VALUES NOT TAXABLE 


Alabama Commission so Concludes, Re- 


versing Former Decision 

Following the presentation of arguments by 
representatives of the Association of Life In- 
surance Presidents, the State Tax Commission 
of Alabama has announced that it will not in- 
sist on taxing life insurance policyholders on 
their surrender values. This announcement su- 
persedes the ruling of the Commission made on 
September 26 that such cash surrender values 
were taxable. 

After the original ruling was made, the Asso- 
ciation of Life Insurance Presidents asked for 
a hearing, and this was courteously granted by 
the Commission, sitting at Montgomery, Ala., 
on Saturday morning, the 24th inst. Attorney- 
General Brickell was present at the hearing. 
The association was represented by its attorney, 
Alfred Hurrell, and also by local counsel, 
Forney Johnston of Birmingham. After a pro- 
tracted hearing a decision was reached by the 
Commission on Saturday afternoon, and the fol- 
lowing announcement made: 

The State Tax Commission to-day unani- 
mously decided, with the approval of the At- 
torney-General, that it will not insist on the 
payment of taxes by policyholders on life insur- 
ance policies which have a cash surrender value. 
In view of the decisions of the Supreme Courts 
of Indiana and Minnesota and the opinions of 
the Attorneys-General of New York, Ohio and 
Pennsylvania, construing statutes similar to 
ours, which decisions and opinions hold that 
such policies are not taxable, the Commission 
made the above ruling. 


LOANS ON GERMAN LIFE POLICIES 


One Large Company Announces a Maximum 
Loan Limit of 1,000 Marks to Single 
Policyholders 


Owing to the large demand from policyholders 
in Germany for loans on life policies, there has 
been considerab!e discussion as to whether 
loans have been cut down to the minimum 
figure. It was authoritatively reported last 
week that the Association of German Life Com- 
panies had reached the conclusion that a strict 
limitation of 500 marks, or, at most 1000 
marks, must be imposed on all loans on Iife 
policies, no matter how large they might be. 
At the office of the Germania Life of Stettin in 
New York it was said, however, that their 
latest advices from Germany were to the effect 
that loans there were still being freely made, 
and the New York Life of New York reported 
that it was lending the usual amounts in Ger- 
many. 

In a circular letter received in the financial 
district of New York last week one of the best- 
known of the German life insurance officials 
made this statement concerning the present 
policy: 

As a consequence of the war we are now in daily 
receipt of a steadily increasing number of. requests 
for advances on policies; and, generally speaking, the 
highest possible amount is demanded. ften it is a 
question of sums of 50,000 marks, 60,000 marks, or 
even more, 3,24 

Inasmuch as upon the aggregate of the policies 
which this company has outstanding advances. on poli- 
cies to a total amount of over 200,000,000 marks are 
actually permissible, it is perfectly obvious that 
neither we nor any other life insurance company can 
meet all the requests for loans for the full amounts 
desired unless we are to be deprived in the course of 
a few days of the sum total of our quick assets. 


Since, furthermore, we are wholly unable to foresee 
what contractual payments we may be called upon to 
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make during the coming months, or how the Premiums 
due us and the interest on our mortgages may come 
in, we shall until further notice grant policy loans to 
individual policyholders only to the maximum amount 
of 1000 marks each. Moreover, in apportioning 
policy loans among applicants we shall endeavor first 
of all to provide as far as possible for those of our 
policyholders who are insured for small amounts since 
for such persons their life insurance policy is’ often 
the only piece of property upon which they can realize 
ready money. 


LIFE PRESIDENTS’ MEETING 


Eighth Annual Gathering Called for Hotel 
Astor on December 10 and 1] 


The eighth annual meeting of the Association 
of Life Insurance Presidents will be held at the 
Hotel Astor, New York, on Thursday and Fri- 
day, December 10 and 11. The general theme 
of the programme will be: ‘‘The Common In- 
terests of Life Insurance, Education and 
Business,’ and the discussion will center on 
the suggestion for co-operative effort on the 
part of life insurance men _ throughout the 
country with men engaged in other fields of 
activity, especially in education and business, 

One of the several subjects which will be con- 
sidered by the convention will be ‘Fireside 
Campaigning.’”’ Invitations have been sent to 
the chief executives of all life companies in 
this country and Canada, to all Insurance Com- 
missioners and the heads of various insurance 
organizations. In his announcement concerning 
the convention, Robert Lynn Cox, general coun- 
sel and manager, says: 


The programme of our eighth annual meeting will 
emphasize the common interests of life insurance, 
education and business, 

With this as the central theme, the speakers will 
discuss common problems and points of contact in 
those three fields of activity. Some of the addresses 
will deal with the interest of life insurance in educa- 
tion and business, some with the interest of education 
in life insurance and business, and others with the 
interest of business in life insurance and education. 
‘Those invited to participate in the formal part of our 
programme include men of affairs in the educational 
and general business world, as well as in the field of 
life insurance. 

It is hoped that the meeting will stimulate the gen- 
eral public to take fuller advantage of the ever- 
widening service which life insurance is offering to 
the people of this country—a service which ranges 
from providing education for children to personal 
comfort in old age, and from guaranteeing the preser- 
vation of home and family life to the. protection of 
business enterprises. 

To focus the proceedings, one session will be de- 
voted to “Fireside Campaigning.” Under this head- 
ing there will be a discussion of the need for co 
operative effort on the part of life insurance men to 
educate wives, mothers, and even children, as to the 
necessity for protecting the family unit with life im 
surance of the right kind and of adequate amount. 
Scientific study of the need for insurance and the 
practical application of that knowledge have usually 
been confined to company officials and agents, though 
the chief benefits to be derived therefrom are intended 
for the insured and their beneficiaries. Life insur 
ance has not with sufficient frequency and freedom 
been a subject for discussion among the members of 
the family. It has not been classed with the pur 
chase of food, clothing, furniture and other items 
the family budget, as it should be. As a rule, it 1s 
discussed in the office of the head of the family, miles 
away from home and its influences. One of the great: 
est obstacles to adequate insurance is indifference of 
opposition on the part of the wife or mother because 
of sentimental, selfish or unselfish reasons, as the case 
may be. : 

In this discussion opportunity will be offered for 
the presentation of the many reasons why life insur 
ance should be made a matter of frequent family com 
sideration. At the same time, the practical difficulties 
involved in -attempting to carry an educational sven 
paign to the family fireside must be thoroughly © 
sidered. : ; ; Ipful 

It is hoped from this discussion to obtain he he 
suggesticns for those inside the business, and at the 
same time quicken intelligent public attention to “ 
need for greater family protection. In order adorgy > 
this a live discussion every member and guest b- 

ing the su 
urged to come prepared to say something. on ill be 
ject, if only to speak for two minutes. There W' “A 
a limit of six minutes for each participant, 0 .8 
time may be provided for everyone who bring: 
message. 
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October 29, 1914 


WISCONSIN STATE INSURANCE FUND 
First Year Dividend Declared 


MADISON, October 27.—‘‘The dividends de- 
clared on the Wisconsin State Life Insurance 
Fund policies to-day, after being in force one 
year, show great savings to the policyholders.”’ 

This summarizes the statement issued by 
Commissioner of Insurance Ekern to-day, fol- 
lowing the apportionment of the dividends for 
the year. The method of calculating these divi- 
dends is specifically provided by the law. The 
total insurance in force is $219,600 held by 311 
policyholders. These policyholders have paid 
$11,029 in premiums. Of this $2245 is to provide 
for death claims, while there is now held in re- 
serve $7138. The total funds now held are $11,- 
394, The dividends are paid from excess pro- 
vided for death claims and from savings in the 
money provided for expenses. The fund now 
has invested $5950 in first mortgages on Wis- 
consin improved farm property, all drawing in- 
terest at six per cent net to the fund. 

The following shows the first-year dividend 
results, and also the cash or loan value of the 
life fund in net payments of policyholders at the 
end of the year: 

The first-year dividends of State life insur- 
ance range from $3.84 to $18.63 on a policy of 
$1000. 

Besides the dividends, the difference in pre- 
miums between State Life Fund policies and 
those of private companies ranges from $1.50 to 
$14 each year per $1000 of insurance, in favor of 
the State Life Fund. 

Samples of the dividends paid are herewith 
given: 








Ordinary 20-Paym’t  20-Year 
Life, Life, Endowm’t, 
Age 45: Age 35. Age 25. 
EOFS $34.26 $33.81 $43.83 
Less remittance fee. .34 .34 44 
Less dividend ..... 5.93 4.77 4.17 
Net payment.. $27.99 $28.70 $39.22 


Cash or loan value. 19.61 22.00 34.45 

In issuing these figures the Insurance Com- 
missioner makes comparisons with a number 
of companies operating in Wisconsin, but omits 
all reference to the fact that the cost of con- 
ducting the business of the State Fund is borne 
by the State. From the showing of only $219,- 
600 in force after one year’s work it is very ap- 
parent that the citizens of Wisconsin are not 
greatly enamored with the scheme. 


Wife of President Hegeman Dies 

Evelyn L. Hegeman, wife of John R. Hege- 
Man, president of the Metropolitan Life of New 
York, died in New York city on Saturday, Octo- 
ber 24, at the Holland House. Mr. and Mrs. 
Hegeman had returned from Marienbad only a 
month ago, where they spent six months at the 
famous health resort there. Mrs. Hegeman was 
prominent as a soprano, having appeared with 
Madame Patti and other well-known singers in 
concert and oratorio. 


Continental Life’s Plans 

The Continental Life of Washington, D. C., 
Which was incorporated in Virginia on August 
1, has been licensed both in Virginia and in the 
District of Columbia. After the Virginia busi- 
ness of the Southern Mutual Aid of Birming- 

» and the entire business of the Continental 
Ald of Atlanta, have been turned over to the new 
‘ompany, its stock will be increased to $1,000,- 
0, ana it will write industrial life, health and 
‘eident in all its branches. Its home office 


Will be in the Evans building, Washington. 
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ATNA LIFE’S HIGH MARK 


Insures Whole Philadelphia Police Force 
at One Stroke 





ONE POLICY FOR $8,000,000 





Thought to be Largest Single Life Insurance 
Contract Ever Issued 


The Aitna Life of Hartford has broken the 
record for single-group life policies by gather- 
ing in the whole policy force of the city of 
Philadelphia at one stroke of the pen. There 
are 4000 men on the policy payroll of the City 
of Brotherly Love, and this means that the 
policy is for $8,000,000, each person being in- 
sured for $2000. The contract contains no 
health or accident features, but is for straight 
life. 

This is probably the largest life insurance 
contract ever issued by any company. It came 
through the office of the Philadelphia manager, 
W. R. Harper, and was placed by Seth M. 
Whiteley, of the Penn Mutual of Philadelphia, 
and Benjamin F. Caverley, Jr., of the Mutual 
Life of New York, in favor of the Police Bene- 
ficiary Association in Philadelphia, following the 
approval of the plan by the votes of the mem- 
bers of the association. 

Group insurance under blanket policies, with- 
out medical examination, is a recent develop- 
ment in the life insurance business, the first 
contract of this kind having been issued only a 
little more than two years ago. This plan of 
insurance was designed primarily for the pur- 
pose of insuring groups of employees of manu- 
facturing and industrial plants, department 
stores, banks and trust companies. It is as- 
sumed that where the number of employees is 
sufficiently large, the companies may dispense 
with the usual medical examinations, partic- 
ularly in view of the fact that the amount at 
risk upon each individual life is limited to com- 
paratively small amounts. So far only four or 
five of the leading American companies are is- 
suing this kind of insurance. 

The Aétna is the largest life insurance com- 
pany in New England, and was one of the first 
to adopt the group insurance plan. Among the 
well-known concerns which have insured their 
employees through the 4®tna are the following: 


American Smelting and Refining Company, 
New York; Baltimore Copper Smelting and 
Rolling Company, Baltimore; Colts Patent Fire 
Arms Company, Hartford; Union National Bank, 
Cleveland; Citizens Savings and Trust Com- 
pany, Cleveland; Cleveland-Akron Bag Com- 
pany, Cleveland; Case, Lockwood & Brainard 
Company, Hartford; Calhoun Robbins & Com- 
pany, New York city; Hart & Cooley Company, 
New Britain, Conn. 


“War and Insurance” 


Under the above title, the Macmillan Com- 
pany has published in book form an address 
by Josiah Royce, Alford Professor of National 
Religion, Moral Philosophy and Civil Polity at 
Harvard University, which was delivered before 
the Philosophical Union of the University of 
California in August, 1914. The essay proper 
is, in the book, preceded by an exhaustive in- 
troduction and is supplemented by explanatory 
notes. 

Professor Royce’s idea, in brief, is the estab- 
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lishment of an international board of trustees 
to handle an insurance fund, the purpose of 
such fund being to indemnify nations against 
the happening of certain specified contingen- 
cies. Professor Royce holds that the operation 
of this vlan, and its gradual extension, would 
have a distinct tendency in the direction of re- 
ducing the rewards and the chances of war. 
‘‘War and Insurance,’’ within the space of 144 
pages, presents a cohesive argument for a novel 
scheme for the establishment and perpetration 
of international comity, which should prove of 
interest to insurance men as well as to diplo- 
mats. The price is $1 per copy, and copies may 
be ordered from The Spectator Company, 135 
William street, New York. 





Life Underwiters of New York 


A large attendance of the membership of the 
Life Underwriters Association of New York 
was noted at the October meeting on Tuesday 
last. A dinner was served at seven o’clock, 
and at its close President J. S. Myrick called 
the meeting to order. One new member was 
elected and Chas. J. Edwards announced the 
death of Wm. E. Wilkinson, an associate mem- 
ber. A committee was appointed to draft suit- 
able memorial resolutions. 

The meeting then listened to an interesting 
address by James H. McIntosh, counsel of the 
New York Life. The speaker dealt with legal 
questions relating to life insurance policies, 
with special reference to insurable interest, 
rights of insured and beneficiary in bankruptcy 
cases, assignments, income tax and inheritance 
tax. He impressed upon the audience the ne- 
cessity of realizing the fact that an insurance 
policy is as much a piece of property as is 
real estate, and is therefore subject to the same 
methods of disposition. Several questions had 
been submitted to the speaker in writing be- 
fore his address, which he answered seriatim 
where they had not already been covered by 
his talk. At the conclusion of his remarks 
a hearty vote of thanks was tendered him, it 
being the general opinion that the meeting was 
one of the most instructive yet held. 


Fred W. Fleming Sees Great Opportunity 
for America 

Fred W. Fleming, vice-president and invest- 
ment officer of the Kansas City Life, was one 
of a party of Kansas and Missouri bankers and 
investors who visited Denver last week to look 
over their holdings in Colorado, arrange for 
additional loans and help along the “See- 
America-first’”” movement. Mr. Fleming, who 
is a former president of the International Irri- 
gation Congress, and of the Trans-Mississippi 
Commercial Congress, and one of the best- 
known leaders of big business in the West, was 
interviewed while in Denver by a reporter of 
The Denver Times and expressed himself as en- 
thusiastic over the outlook in Colorado and the 
West in general. 

“We are going to have the sunlight of 
prosperity in the West,” said he. “There is a 
very active demand for money and we are 
lending a great deal. The disarrangement of 
the European credit system will be adjusted. 
The war is the greatest crime in history, but 
it can mean nothing but prosperity for the 
United States. It will give us an advance of 
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from thirty to fifty years by creating an op- 
portunity for the extension of our commerce.” 





Missouri State Life Melson Day 

Melson Day, in honor of President E. P. Mel- 
son of the Missouri State Life of St. Louis, is 
being celebrated to-day wherever the represen- 
tatives of that company find themselves. Octo- 
ber 29 is the birthday of the man who founded 
that great company something like a quarter of 
a century ago, and the records show that the 
volume of business run up by the hustling 
fleld men of the organization on any one of the 
modern Melson days surpasses the total of the 
first year’s business. 


Crescent Life Ready to Start 

President Hume, of the Crescent Life of In- 
dianapolis, announces that all the stock has 
been sold and the company will be ready to 
write business by November 15. The company 
will start with a capital of $100,000 and sur- 
plus of $50,000, its organization expenses hayv- 
ing been less than fifteen per cent. Applica- 
tions are already in hand for $250,000 of new 
business. The home office will be in the new 
Fletcher Savings and Trust building. 


Texas Life Convention 

The Texas Life Convention meets in Dallas 
on November 10. New officers will be elected 
and general business taken up. Nineteen of 
the twenty-two Texas companies are members 
of the convention, which is affiliated with the 
American Life Convention. The Texas com- 
panies alone produced in 1913, $72,742,550, while 
the thirty-eight outside companies produced in 
Texas $50,000,000. 


Company Tidings 

—The American Mutual Life has been organized 
at Seymour, Ind., to conduct a mutual life business. 
The incorporation was under the volunteer-association 
act, without capital stock. 

—The Great Southern Life of Houston, Texas, will, 
on November 1 occupy its new quarters on the eighth 
and ninth floors of the Mason building on Main street, 
in Houston, a new fireproof, ten-story building espe- 
cially fitted for the use and convenience of the com- 
pany. 

—The Bankers International Life of Denver has 
been admitted to Texas, and will do a life, accident 
and health business. District agencies will be estab- 
lished at first, and later a general-agency arrangement 
will be put into operation. 

—The industrial business of the Beacon Insurance 
Company of Indianapolis has been reinsured in the 
Public Savings of that city, with the approval of the 
State Department of Insurance. By this step the 
Beacon will be able better to develop its ordinary busi- 
ness, none of which is affected by the step 

—During September the New York Life paid out in 
death claims, cash values, dividends and annuities, 
$4,320,311. Of this amount there went to the bene- 
ficiaries of 571 policyholders who died $1,737,707, and 
to 4905 living policyholders $2,582,604, which makes 
the collections of the living over the dead more than 
$800,000. 

—The American Life and Accident of Portland, 
Ore., has been placed in the hands of Newton W. 
Rountree as receiver, on the petition of a stock- 
holder, who alleges that the transfer of a part of the 
company’s assets to the First National Life of 
America, Tacoma, was made for the purpose of dis- 
posing of the business of the company. 





Life Notes 
—The Southeasern Life of Greenville, S. C., re- 
ports a marked increase of new business during 
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August and September over the same period last year, 
September being twenty per cent over that month of 
1913. 

—W. M. Wells has been appointed State manager 
of Kansas for the Manhattan Life of New York, with 
headquarters at Emporia. Mr. Wells is an expe- 
rienced agency organizer and has a good record as a 
personal producer. 


— The Connecticut General of Hartford announces 
the appointment of Thomas L. Britton as manager for 
the Syracuse (N Y.) district. Mr. Britton was super- 
intendent for a number of years for the Metropolitan 
Life of New York at Jamestown and at Rochester. 


—Payments for stock already subscribed for the 
formation of the California Guarantee Life and Acci- 
dent of Sacramento, amounting to about $265,000, will 
be returned to subscribers less expenses of promotion. 
Under the California law limiting commissions on sale 
of stock to fifteen per cent, it has been impossible to 
complete the subscriptions. 


—Dr. Phillip Tissie, a French physician connected 
with the Pau Hospital, in Bordeaux, France, reports 
as the result of his observations of 151 French and 
256 German wounded that the power of resistance of 
the French soldier is six per cent greater than that of 
the German. The studies were made with Pachon’s 
oscillometer, which shows the effect of fatigue on the 
circulation. 

—Wm. E. Wilkinson, Eastern agency supervisor 
of the Equitable Life of New York, died on Monday, 
October 26, in his fifty-seventh year. He was a 
native of England and a veteran of the British army, 
from which he resigned some years ago, after having 
risen from the ranks to a commissioned officer. His 
career in life insurance began with the New York 
Life, from which company he went to the Equitable, 
and was made a supervisor in 1907. A widow and 
two children survive him. 


CASUALTY, SURETY & 
_ MISCELLANEOUS 














Burglary Losses to be Expected 

The Atkins Adjusting Agency of Atlanta, Ga., 
on its monthly calendar card for October gives 
the new officers of the International Claim As- 
sociation, as well as interesting information 
about its own business. It represents the com- 
panies only in the adjustment of claims and 
suits in Georgia, Florida, Alabama, Mis- 
sissippi, Kentucky, the Carolinas, Tennessee 
and Virginia, and covers life, health and 
other miscellaneous lines of insurance. This 
agency has had many years’ experience in 
the handling of burglary losses in particular, 
and has settled more losses of that kind than 
all other adjusters in its territory. As manv 
burglaries may be expected in the next few 
months, companies would do well to prepare 
themselves by arranging with the Atkins Ad- 
justing Agency, so as to secure immediate in- 
vestigations of such losses. Losses in Ohio, In- 
diana, Illinois, Virginia, West Virginia, Michi- 
gan and Western Pennsylvania are handied from 
the agency’s Cleveland office. 


Aerial Bomb Risks Higher in London 


It is stated from London that rates of insur- 
ance against damage by aerial bombs have been 
advanced this week from two shillings six pence 
per cent to double that amount. Lloyds prices 
on Monday were: For London business prem- 
ises, damage from aerial bombs, 5 shillings per 
cent; war riots and damage by aerial craft, 10 
shillings per cent; rates on private houses are 
about one-half the foregoing; rates on the east 
coast vary according to the locality. 

It is said that there has been a large increase 
in this kind of writing. 
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STATE COMPENSATION 





New York Commission’s Chairman Ex. 
plains Delay in the Work 





CLAIMS RECEIVED NUMBER 15,365 





Calis Attention to Fact That Their Expense 
Ratio is Only Seven Per Cent 


Owing to the filing of more than 15,000 cages 
with the State Workmen’s Compensation Com- 
mission, which has resulted in their falling be- 
hind in their work about a month, there hag 
been some criticism, especially since the Com- 
mission made the up-State tour. On this ac- 
count, Robert E. Dowling, chairman of the 
Commission, has issued a formal statement ex- 
plaining the delay and stating the plans of the 
Commission for the future. In it he says: 


The Workmens Compensation Commission, during 
the current week, will pass upon and dispose of 2000 
claimants, the number including 70 death cases, Six 
hundred of these cases were heard day before yester- 
day. These cases were prepared and analyzed by the 
claims department last week, said department constant- 
ly working one week in advance. The Commission 
there is now handling cases more rapidly than they 
are being filed. 

The actual number of claims received by the Com- 
mission since it commenced business is 15,365. The 
right to make a claim accrued to the first claimant on 
the 15th day of July, and the first case was heard on 
the 20th of July. Since that time there has been a 
constant increase in the number of claims heard each 
week, until the Department has passed over the hill 
top, and is now able to take care of the claims with 
greater rapidity than they are filed. 

This week, for instance, will represent a gain of at 
least fifty cases on the number filed, and the complete 
calendar shows 6818 cases, with between 9500 and 
10,000 pending. This, in point of time, shows that 
the Commission is about a month behind with its 
work. There will always be a number of claims pend- 
ing equal to the number of compensatable claims 
arising within a given month, for two weeks must 
elapse before the right to claim accrues, and another 
two weeks is a fair average of the time it requires to 
prepare and complete a claim. , 

This record, the Commission contends, is not sur- 
passed by the record of any State in the Union, 
although nearly thirty States have adopted compensa 
tion laws. ; 

The public has been led into believing that a vast 
number of claims have been filed, and the reason for 
this is that under the law there must be filed with the 
Commission a notice for all cases of injury. These 
notices were at first given a number in the Depart 
ment, and the number grew very rapidly on account 
of the great number of first notices thus received, 
which have reached the aggregate of 60,000. But now 
the Department gives a number only to a case which 
on its face is compensatable, and this represents the 
actual number of real claims. Such notices which om 
their face indicate claims not compensatable are filed 
alphabetically, and if subsequent information raises 
them into a claim they are put upon the docket and 
are handled as are all other claims. It is probable 
that in this manner the actual number of claims Wi 
be increased about fifteen per cent. 

When it is considered that on a given on the Com, 
mission received a full onslaught of the business ‘i 
the entire State. the Commission is proud of its recor 
of being able within ninety days to take care of the 
cases as fast as they come, and it has no apologies 
whatever to offer. : 

There is no better index of the. work of the Com 
mission than the expense ratio, which is already eA 
in seven per cent. This is in startling contrast to > 
expense ratios under the old plan of forty per cent \ 
60 per cent. By expense ratio I mean the a 
operation compared to the total awards granted, as 
not to total premiums. If comparison were institut i 
on the latter basis, the expense ratio would be wé 
within five per cent. 


Misunderstanding has arisen amongst claill- 
ants under the New York law because the 
amounts received from the commission in set- 
tlement are always somewhat less than antici 
pated. The discrepancy is caused by the 
method used to figure the weekly wage. Ace 
cording te the law the commission is required 
to estimate a worker’s average weekly wases »! 
multiplying his daily wage by 300 and dividing 
by 52, and then taking two-thirds of the quo 
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tient to arrive at the exact compensation. This 
means that Sundays and holidays are deducted, 
making about thirteen days less than the to- 
tal would otherwise be. The bank year of 300 
days is always used as the multiplier. 

An award was recently made to a man of in- 
temperate habits who had been, however, sober 
at the time of accident, and whose habits had 
been unknown to the commission. Instead of 
paying the lump sum to the claimant, the com- 
mission transmitted the check to the deputy- 
commissioner, with instructions to disburse it 
to the man in payments, and after warning 
him as to care in its use. 


PROGRESS IN SAFETY IN METAL MINES 


The United States Bureau of Mines, in its 
report issued last week on the number of 
deaths in metal mines in the year 1913, shows 
an appreciable decrease from previous years, 
attributed largely to the introduction of safety 
appliances, better supervision, and stricter ad- 
berence to State laws. Among 193,088 employed 
during 1918, 683 men were killed, a death rate 
per 1000 of 3.54. The rate per 1000 for 1912 was 
3.91 and for 1911 4.19. To indicate the progress 
made it is stated that if the 1911 death rate 
had prevailed in 1918, the number killed would 
have been 809, instead of 683, a saving of 126 
lives for the year. 

“A number of the States show a slight in- 
crease in death rates, but a majority of the 
principal mining States show marked de- 
creases,” says Albert H. Fay, the Bureau engi- 
neer, who compiled the statistics. The import- 
ant mining States showing a continuous reduc- 
tion of fatality rates during 1911, 1912 and 1913 
are Idaho, Michigan, Montana, Nevada, New 
Jersey, South Dakota and Utah, representing 
in 1918 thirty-eight per cent of the mining in- 
dustry. 


KENTUCKY COMPENSATION 


In the Circuit Court of Kentucky last week 
Judge Stout upheld the constitutionality of the 
workmen’s compensation law, delivering only a 
verbal opinion in the case of the State Compen- 
sation Board against the State Journal Com- 
pany. The case will now go to the Court of 
Appeals, where argument will probably be had 
within a few weeks. 

The Workmens Compensation Board at 
Frankfort, Ky., has announced that inasmuch 
as the court of appeals will not be able to de- 
cide the constitutionality of the new compen- 
sation law by November 1, employers will be 
given until December 1, instead of the former 
date, to indicate whether they will enter the 
State Insurance Fund or handle: their liability 
Under the law in some other way. 

The companies will establish an inspection 
bureau in Louisville in the near future for the 
Purpose of establishing individual rates on 
Kentucky manufacturing plants under the new 
analytical schedule. The differential which will 
sovern Kentucky rates has not yet been de- 
termined, and this is handicapping agents in 
trying to hold business against the competition 
of the State Fund. 


MARYLAND COMPENSATION 
In Maryland there is uneasiness over the 
*peration of the new resident agency law, which 
requires companies to pay full commissions and 
‘gents to charge them, also in cases where 
Policies are merely countersigned by the resi- 
dent agent. It is thought this will have seri- 
ous effect on scattered compensation risks, of 
Which @ portion is in that State, and may neces- 
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sitate the covering of that portion in Mary- 
land by a separate policy. This is an im- 
portant provision of the law, especially in its 
application to the new workmen’s compensation 
statute, which goes into effect November 1 . 


MISSOURI COMPENSATION 


It will be remembered that the last General 
Assembly of Missouri appointed a workmen’s 
compensation commission to make recommen- 
dations along this line to the next assembly. 
The commission has made a careful study of 
similar statutes in operation throughout the 
country and has decided to make the following 
recommendations: 


1. An elective workmen’s compensation act. 

2. An act creating the Missouri industrial 
commission. 

3. An act providing a tax of five per cent on all 
premiums for employers’ liability and compen- 
sation insurance, for the support of the indus- 
trial commission, and 

4. An act providing for the organization of 
stock companies on the mutual plan to insure 
employers against liability to employees. 

It has been estimated that in Missouri in 1911 
there were 50,000 industrial accidents, entailing 
a money loss of a little less than $3,000,000 upon 
employees. It is anticipated that the total 
benefits payable under the proposed new Mis- 
souri law will be fifteen per cent higher than 
those under the Wisconsin statute. 


BROOKLYN INSTITUTE FOR SAFETY 


General George W. Wingate, chairman of the 
Brooklyn Safety Organization, has announced 
that it will be known hereafter as the Brooklyn 
Institute for Safety. At the annual meeting 
of the society on Monday, a much wider field 
for the work than has hitherto been planned 
was outlined. It is proposed to extend its ac- 
tivities into the fields not only of public safety 
but of industrial safety as well, making it, if 
possible, a membership corporation with broad 
affiliations with the employers of the borough. 
It is hoped to reach as many as 150,000 people 
when the new plans have been worked out. 

T. S. Williams, president of the Brooklyn 
Rapid Transit Company, has offered to place 
the specialized studies of that company in the 
industrial field at the disposal of the organiza- 
tion, which, it is hoped, will provide a work- 
ing basis upon which to approach employers 
of labor generally through the borough. Gen- 
eral Wingate states that the members of the 
present Brooklyn Committee of Public Safety 
will under the new plan contribute their ser- 
vices in an administrative capacity until the 
Institute for Safety is well established. 

Among the activities contemplated is the 
establishment of a safety suggestion service 
through distribution of bulletins, describing 
particularly those methods of safety inspection 
and organization which large employers 
throughout the country have found to be suc- 
cessful in stimulating their employees to a 
high degree of personal caution. 


WISCONSIN COMPENSATION 


Not a little activity has been stirred up by 
the campaign that is being waged in Wiscon- 
sin against the adoption of the proposed con- 
stitutional amendments, to be voted on at the 
next election, authorizing the State to engage 
in any form of insurance business. The stock 
companies and the fraternals and mutuals are 
all taking a hand, including the farmers’ mu- 
tuals, all of whom are opposed to the amend- 
ment. On the other side are the Socialists, who 
are said to be solid for the change, and no one 
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can say just how many votes they will poll. It 
is being pointed out that the State might easily 
be led into a position by the new law from 
which it could not emerge without great loss, 
or without resort to the taxpayers to pay the 
deficits created by unwise attempts to. perform 
functions which are best attended to by private 
institutions. 


COMPENSATION RATING BOARD EXTENDS 
SERVICE 


The Compensation Inspection Rating Board, 
at a special meeting last week, adopted a plan 
for a revised system of rating as follows: 


That upon special request of any insurance 
carrier, and subject to a charge for the extra 
cost, the inspection report made on rating in- 
spection of any risk be amplified to localize the 
defects or conditions for which charges are 
made so as to enable the insurance carrier 
from the inspection report to make proper rec- 
ommendations to the assured for the improve- 
ment of the risk. 

That upon special request and at the expense 
of the insurance carrier a preliminary inspec- 
tion of any risk shall be made and report fur- 
nished thereon in such form as to enable the 
carrier to make proper recommendations to the 
assured for the improvement of the risk, such 
inspection to be followed within the first six 
months of the policy term by a final inspection 
for rating. 

The board decided to offer its services to 
brokers under the following conditions: 

That the board establish a limited service to 
insurance brokers on the following conditions: 
Subscription to the service by at least two hun- 
dred brokers at a fee of $25 each per annum. 
Service to be rendered as follows: 

(a) Each broker subscribing to receive the 
RC and SR bulletins. 

(b) Copies of rating forms to be furnished 
to brokers who present written authority from 
the assured. 

(c) Copies of inspection reports of inspections 
made by this board to be furnished to brokers 
subscribing and presenting written authority 
from the assured at a carge of $1 for each re- 
port. This fee to include counter service—con- 
sisting of the privilege of discussing at the 
counter the manner in which the rating form 
was made up and the rate established. 


ALABAMA COMPENSATION 


Isadore Shapiro, who will be a member of the 
next Alabama Legislature from Birmingham, is 
preparing a bill which he will introduce in that 
body for the enactment of a workmen’s compen- 
sation law. 


NEW JERSEY LIABILITY ACT UPHELD 


The New Jersey Court of Errors and Ap- 
peals last week handed down a decision af- 
firming the constitutionality of the employers’ 
liability act, being on an appeal by the Penn- 
sylvania Railroad Company from a decision of 
the lower court awarding $3000 damages to a 
widow whose husband was crushed to death in 
the Camden station of the railroad. 


FEDERAL COMPENSATION 


The Federal compensation law, applicable to 
post office and railway mail service employees 
in the classified civil service of the Govern- 
ment, has become effective. It provides for 
full pay for postoffice carriers and clerks during 
disability, a lump sum of $2000 in case of death 
resulting from injury while on duty, and pay- 
ment of a proportion of salary for two years 
to employees disqualified from further duty 
through injury. 


—Receiver Judd Dewey of the Springfield (Mass.) 
Mutual Disability Company advertises that claims 
against the company may be proved before him at 
Room 905, Tremont building, 73 Tremont street, Bos- 
ton, on November 10 and December 10, at 10 A M 
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BANKERS ON INSURANCE 





Committee of American Association 
Reports on Fidelity Business 





THINKS BURGLARY RATES TOO HIGH 





Four New Companies and Three Associations 
Have Approved Fidelity Bond 


The annual report of the insurance commit- 
tee of the American Bankers Association, 
which was submitted at the meeting of the as- 
sociation in Richmond recently, announced that 
the American Fidelity of Montpelier, the Bank- 
ers Limited Mutual Casualty of Milwaukee, the 
Maryland Casualty of Baltimore, and the 
Pacific Coast Casualty of San Francisco had 
been authorized to use the copyright fidelity 
bond of the association, making thirty-two 
companies from which this bond may be had. 

Notwithstanding the success of the bond, the 
committee is making every effort to improve 
it, if possible, and has invited comparison of it 
with all other bond forms. It is stated that the 
Bankers Association of the District of Colum- 
bia, the insurance department of the Georgia 
Bankers Association and the insurance com- 
mittee of the Arkansas Bankers Association 
have added their official approval to the bond. 

The Bankers Association insurance commit- 
tee has now completed a new burglary policy 
form. On this subject, the committee says: 


All burglary policy forms have heretofore 
contained a long list of warranties by which 
the bank applying for the insurance guarantees 
the dimensions of its safe, vault, lock, door, 
ete., and other conditions upon which the aver- 
age banker is usually not well informed. The 
policy compiled by your committee reduces 
these warranties, or guaranteed statements of 
the applicant, as nearly as a proper identifica- 
tion of the equipment will permit, and relieves 
the applying bank of much of the danger of in- 
advertently incorrect warranties. 

The hold-up coverage has been extended 
thoughout the whole twenty-four hours, instead 
of being limited as shown in other policies. 
The conditions under which the insurance com- 
pany may not be held liable have been care- 
fully revised to give the bank a fairer protec- 
tion. The manner in which notice of loss and 
claim shall be made and settlements effected 
have been simplified to the benefit of the bank. 
The policy is shorter, is more direct in its 
statement of relations between the insurance 
company and the bank, and its conditions are 
so grouped as to materially simplify the con- 
tract. 


The new burglary form is to be copyrighted 
and put into general use in the same general 
manner as the fidelity bond. 

The committee is anxious to get into closer 
touch with the insurance companies. writing 
burglary insurance, with a view to ascertain 
if its conclusions, based on a careful examina- 
tion of the business, are correct, to the effect 
that the margin of profit to the insurance com- 
panies writing this form of insurance is very 
wide, and that rates-should be reduced. The 
committee says that during the year 1913 the 
insurance companies paid $1,096,626 of burglary 
claims. and received:-in premiums - $3,403,300; 
and -that in the past ten years: the companies 


have paid a little’*-more “than $6,000,000 of 


claims, and ave received’ about $20,000,000 in 
premiums, these figures covering all forms of 
burglary insurance. Investigation’ by: the ™mem- 
ber: banks’ of ‘thé “Bahkers’ Assdéciation’ shows 
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that losses paid under burglary policies do not 
exceed five per cent of the premiums. It is rec- 
ommended that each State bankers’ association 
appoint an insurance committee to confer with 
the insurance committee of the American As- 
sociation, with a view to obtaining by co-oper- 
ation reduced rates for this class of service. 

Of its relations with the insurance companies 
the committee states: 


Your committee has endeavored at all times 
to be fair and impartial in its relation to the 
insurance companies, and for the most part has 
enjoyed very courteous treatment. However, as 
the field of the committee’s activity has broad- 
ened there has developed a definite degree of 
resistance on the part of the insurance com- 
panies. For instance, your committee welcomed 
the co-operation of the burglary association in 
the preparation of the new burglary policy. 
The whole subject was fully discussed with rep- 
resentatives of the association, who have prom- 
ised us frequently since last February a report 
outlining the views of the burglary insurance 
companies as to contemplated improvements of 
the policy contracts, reduction of rates, etc., 
but up to this time no such co-operation has 
been received. Again, a disposition is being 
shown by the bond companies to discourage the 
use of the association’s copyright bond. One 
insurance agent informs this committee that 
his company will issue the bond when re- 
quested, but instructs its agent not to take 


any active part in its promulgation. Some of 
the insurance companies limit the bond to 
banks of $225,000 capital or over, and with 


three employees or over. Wherever this objec- 
tion is raised, your committee will upon appli- 
cation furnish the names of the insurance com- 
panies that do not impose this restriction. 

The report of the committee was so satisfac- 
tory that it is to be made a permanent con- 
vention committee of the association. Oliver J. 
Sands of Richmond was its chairman and Ben 
A. Ruffin, secretary. 

The local surety and casualty association of 
Richmond and vicinity gave a luncheon at 
Rueger’s to the visiting casualty and surety 
men, at which the principal speaker was R. H. 
Towner of the Towner Rating Bureau, New 
York. Philip S. Powers, general agent at Rich- 
mond for the Ocean Accident of London, pre- 
sided. . 


Second Pennsylvania Conference Called 

John Price Jackson, Commissioner of Labor 
and Industry for Pennsylvania, has called the 
second Pennsylvania Industrial Welfare and 
Efficiency Conference for the State Capitol, 
Harrisburg, on November 17, 18 and 19. It will 
be held under the auspices of the Pennsylvania 
Department of Labor and Industry and the En- 
gineers Society of that State. Its purpose is to 
provide means for co-operation between em- 
ployer and employee for increasing the welfare 
and prosperity of both. The Pennsylvania 
conference last year was pronounced one of the 
best ever held in this country, and it is hoped 
the coming one will be even better. 


Superintendent Hasbrouck Writes Surety 
Companies 

Frank Hasbrouck, Superintendent of Insur- 
ance, New York, has sent out a letter to all 
surety companies, inviting them to offer sugges- 
tions with a view to improving the system of 
reserve on claims. The text of the communi- 
cation follows: ; , 

Dear Sir—This~ Department has for.some time had 
under consideration the question of adequate surety 
reserves. In our examinations of ‘casualty companies 
doing surety business we have found in a ‘number of 
instances: that the. reserves for outstanding-losses were 


grossly inadequate. ithin recent years, several com- 
panies’ transacting: surety busiriess have been obliged 
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to retire from business, and the primary reason for 
the failure of these companies can be traced back to 
the fact that adequate reserves were not maintained 
from the beginning. 

Surety reserves are at present based upon estimates 
of individual cases, and it is practically impossible to 
accurately compute under this system a true reserye 
for losses long deferred and involved in litigation 
This is a subject of great importance and one which 
should receive the careful attention and thought of 
the companies and the supervising departments, [pn 
order to obtain your views on this subject, kindly 
send in replies to the questions following by November 
15, 1914: 

1. Do you think the present method of computin 
surety loss reserves satisfactory? . 

2, Give reasons for answer to question No. 1, 

8. If you consider present methods unsatisfactory 
what method would you advocate? , 

4. Give reasons for advocating your method. 

5. Give details, showing how reserves would be 
computed by method advocated. 

6. General remarks on this subject. 


Plate Glass Association Disbands 


The Plate Glass Underwriters Association, at 
its meeting on Tuesday in the office of the 
United States Casualty Company, New York, 
voted to disband at once. This means that 
plate glass rates and commissions are thrown 
open once more. There were only two negative 
votes. This action is the climax of a situation 
which has been growing more tense for several 
weeks, and was really precipitated and made 
necessary by the withdrawal from the associa- 
tion of four companies preceding this action. 
It is expected that the immediate result of this 
step will be an advance in commission rates, 
followed undoubtedly by more or less rate 
cutting. 

It is not thought that the action of the State 
Insurance Department in proposing to make “a 
thorough investigation into the local plate 
glass situation,’’ which determination was an- 
nounced last week, was responsible for the ac- 
tion of the members in voting to discontinue the 
association. 


Automobile Bureau’s Annual Work 


At the annual meeting of the Automobile 
Protective and Information Bureau in Chicago 
last week, John A. Gallagher, of the Avtna of 
Hartford, its president, reported that its mem- 
bership now, after three years, inciuded thirty 
companies writing automobile insurance. In its 
work of recovering stolen motor cars the Bu- 
reau last year recovered 114 cars out of 19 
cars reported stolen. Weekly notices are is- 
sued giving details of stolen cars. The total 
value of insurance on cars recovered this year 
is $123,637. 


Western ile and Accident Examined 


The States of Colorado and Montana have 
completed an examination of the Western Life 
and Accident of Denver as of September 30. It 
shows total income, $111,126; total disburse- 
ments, $87,001; total admitted assets, $25,410, and 
total liabilities, $6785. The examiners report 
that the company’s records are well kept and 
that the increase of business over the corre: 
sponding period was about ten per cent. 





—United States Manager F. W. Lawson of Chicage 
has appointed Guy W. McConnell general agent for 
the London Guarantee and Accident Company, Ltd. 
Toronto, for Central Pennsylvania, with headquarters 
at York. -Mr. McConnell formerly lived in Rochester, 
N. Y., representing the Fidelity and Deposit - Com’ 
pany of Maryland, Baltimore, and latterly hag beet: 
superintendent of agencies for the Southwester? . 
Surety Company of Denison, Texas. 
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FEDERATION MOVEMENT 





More States Coming into Line from 
Week to Week 





IOWA AND ILLINOIS TO BE NEXT 


Full Text of the New York Plan for the 
Benefit of Those Still to be Heard 


From 


The nation-wide movement for the organiza- 
tion of State federations of insurance men 
grows apace. Following the organization of 
the Indiana men, two weeks ago, came New 
York last week. Now comes news of activity 
in the same direction in Iowa and Illinois, 
with many others still to be heard from. 

For the benefit of those States where the idea 
of a federation is still in an embryonic condi- 
tion THE SPECTATOR prints in full the data 
concerning the New York State organization, 
which came into being formally on October 24 
in Syracuse. It is as follows: 


Organized October 10, 1914. 

Insurance Federation of the State of New 
York. * 
Office—Albany, N. Y. 

Object—To safeguard the interests of those 
engaged in the business of insurance in the 
State of New York. 

Business to be managed by a board of Gov- 
ernors, consisting of not less than twenty-one 
(1) members, a_ president, vice-president, 
treasurer and secretary. 

Any person engaged in the business of insur- 
ance in the State of New York is eligible to 
membership. 

Applications of membership to be accom- 
panied by the sum of $1 in payment of initiation 
fee and first year’s dues. 

Annual dues thereafter $1 per annum. 

Annual meetings to be held during the first 
week of October at location to be designated by 
president. 

At the call of special meeting, a copy of the 
annual report and of the treasurer’s report 
shall be sent by the secretary to each member. 

Special meetings may be called by the presi- 
dent when he deems the same necessary or 
when he is so requested by five members of the 
board of governors. 

The control and conduct of the business of 
the federation are vested in the board of gov- 
ernors, who are elected from among the mem- 
bers by a majority vote of those present. 

The board of governors are to hold meetings 
whenever in the judgment of the president it is 
necessary or upon the written request to the 
President of seven of the governors. 

Said board at the annual meeting of the fed- 
eration shall elect from among its members the 
officers for the ensuing year. 

The board of governors shall annually select 
ftom their number an executive committee of 
hot less than five members, of which committee 
the president shall be chairman. 

A regular meeting of the board of governors 
shall be held at least thirty days previous to 
the annual meeting. 


A BOARD OF GOVERNORS CHOSEN 


A board of governors of twenty-one members 
Were selected representing different sections of 
the State, Seven being from New York city. Of- 
fers were then chosen to serve until the first 
"gular meeting for annual election, which will 
Mobably be in Albany about the first of the 
year. .These were printed in THE SPECTATOR 
. last Week, with the exception of the execu- 
ve committee, who are as follows: 

The officers are: Joseph E. Gavin, Buffalo; 


bs Babcock, Rochester: Frederick V. Bruns, 
Mp orn A. C. Hegeman, New York; Walter 
‘Blackman, New Rochelle; J. §. Kernan, 
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Utica; F. H. Hill, Troy, and W. H. Murray, 
Hornell. The permanent headquarters will be 
in Albany. It is aimed to include everybody 


connected with the insurance business. The 
plan of work includes county and district chair- 
men and committees to handle throughout the 
State the programmes laid out by the board of 
governors. 


MISSOURI FEDERATION 


Secretary Rutledge of the Missouri Associa- 
tion has just returned from a trip through the 
States establishing branches, and reports that 
the local agents are more than willing to co- 
operate. He has started a publicity bureau and 
is sending weekly letters to the newspapers 
throughout the State containing information 
regarding fire prevention, workmen’s compen- 
sation and general industrial conditions. 


MINNESOTA FEDERATION 


From Minnesota come reports of large en- 
rollments in the federation. Wirt Williams, 
chairman of the executive committee, has sent 
out 7000 letters soliciting membership, with the 
result that applications are coming in now in 
every mail. 


PENNSYLVANIA FEDERATION 


The Managers Monthly Association of Pitts- 
burg, composed of men in the industrial, acci- 
dent and health lines, have joined the Pennsyl- 
vania Federation in a body. 


ILLINOIS FEDERATION 


H. G. Badgerow, temporary secretary of a 
volunteer committee, has begun the work of 
getting signatures for the Illinois Federation. 
On the first day he obtained nearly 300 names, 
each signer paying the annual dues of $2. A 
general meeting will be held late, at which a 
formal organization will be effected. 


IOWA FEDERATION 


The Insurance Federation of lowa was formed 
here yesterday at the most enthusiastic gather- 
ing of insurance men from all lines ever held 
in the State. George Gilbert of Chicago and 
W. S. Diggs of Cincinnati addressed the conven- 
tion. The first annual meeting will be May, 
1915. 


FEDERATION PRESIDENTS INVITED TO 
CONFERENCE 


A. E. Forrest, of the North American Acci- 
dent of Chicago, has made the suggestion to 
R. Perry Shorts of the Health and Accident 
Underwriters Conference that the presidents of 
the various State insurance federations be in- 
invited to be present at the mid-winter meet- 
ing of the conference, the date of which is to 
be announced hereafter. 


Casualty Notes 
—Charles I. Brooks, vice-president and manager 0 
the Southwestern Surety of Denison, Texas, has re- 
signed, to take effect October 31. 


—The General Indemnity of Rochester has asked 
for permission to do business in Georgia, to write 
theft, forgery and burglary lines. 


—Suggestions are being made here and there for an 
Accident Prevention Day, along the general lines of 
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Fire Prevention Day and to serve a similar purpose 
in the casualty field. 

—The next Oregon Legislature will be asked by 
Insurance Commissioner Ferguson to pass a law re- 
quiring surety companies to make a special deposit of 
$100,000 with the State before securing a license. 

—J. F. Cassidy has been appointed special agent of 
the Hartford Accident and Indemnity of Hartford for 
Northern New Jersey and Southern New York for all 
lines. He has had large experience in field work. 


—The stockholders of the Kaskaskia Live Stock of 
Shelbyville, Ill, have voted to increase the capital 
from $100,000 to $250,000, in order to allow the com- 
pany to enter any new and desirable territory it may 
choose. 

—Francis L. Sward, manager, and the Service Bu- 
reau committee of the Health and Accident Under- 
writers Conference, got together in Philadelphia re- 
cently to perfect arrangements to continue the work 
of the Bureau. 

—The Home Casualty of Flint, Mich., has rein- 
sured all of its business in the Workingmens Mutual 
Protective of Benton Harbor, and has discontinued. 
The Home was organized in 1909, and during 1913 its 
income amounted to about $3200. 

—Dooly & Co. of Portland, Oregon, have become 
general agents of the Royal Indemnity of New York 
for Oregon, succeeding Gerlinger, Richards & Co., 
who recently took the agency of the Hartford Acci- 
dent and Indemnity of Hartford. 


—A. B. Lansing will have charge of a claim de- 
partment in St. Louis for Eastern Missouri and South- 
ern Illinois for the Hartford Accident and Indemnity 
of Hartford, in connection with its general agency of 
Lawton-Byrne-Bruner Agency Company. 

—William Hugh Harris, vice-president of the Fi- 
delity and Deposit Company of Maryland, Baltimore, 
is making an extended trip of all that company’s lead- 
ing agencies in New York, Pennsylvania, Ohio, Michi- 
gan, Illinois and other Western points. 

—The American Indemnity Company of Galveston, 
Texas, has been licensed to do business in Alabama. 
The Burger-Kennedy Realty & Insurance Company of 
Birmingham have been appointed general agents of 
the company for that State. All lines will be carried. 

—The dinner of the new Casualty Actuarial and 
Statistical Society was not held as planned, on Octo- 
ber 24, but has been postponed to a later date to be 
announced. At that time a constitution and by-laws 
will be adopted, and there will be one or two papers 
presented. 

—The National Mutual Safety Insurance Company. 
Wilmington, Del., was incorporated in that State in 
January, 1914, and licensed by the State in August 
last. It is a mutual strike indemnity company, its 
president being Fred. T. Crichton, and its secretary 
George C. Jump. 

-William J. Kavanagh has been appointed liability 
underwriter in the New York city office of the Hart- 
ford Accident and Indemnity Company of Hartford. 
He has been for some time manager of the liability 
department of the New York office of the New 
England Casualty of Boston. 


—Wesley, Johnston & Willingham of Atlanta have 
been appointed general agents of the Fidelity and De- 
posit Company of Maryland for the State of Georgia, 
with the exception of one county, with offices at At- 
lanta. The firm succeeds Hughes & Yates, who have 
retired from the casualty business. 


—tThe Fidelity and Deposit Company of Maryland, 
Baltimore, announces that Harry W. Alexander and 
J. Arthur Corbitt have become associated with that 
company’s St. Louis office. Mr. Corbitt has been for 
some time with the St. Louis branch of the United 
States Fidelity and Guaranty of Baltimore. 


—FE. A. Westerfield, formerly secretary of the Fed- 
eral Union Surety Company of Chicago and recently 
claim adjuster for the Western. Indemnity Company 
of Texas, Dallas, has become associated with the claim 
department of the Chicago Bonding and Surety of 
Chicago. 


—The new loose-leaf manual of rates for steam 
boiler and fly-wheel insurance becomes effective No- 
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vember 1. The rates were prépared by the committee 
of the Steam Boiler and Fly-Wheel Service and In- 
formation Bureau. The changes are not important in 
amount, but are intended to simplify the process of 
rate determination. 


—District Judge W. R. Taylor of Oklahoma City 
has under advisement the application of the Maryland 
Casualty Company, Baltimore, for a writ of man- 
damus to compel renewal by State Insurance Com- 
missioner Welch of Frank Skipworth’s license, a State 
agent of the company, who was refused a new license 
by the Commissioner. 


-One of the first warehouse bonds under the new 
cotton-warehouse law passed by the special session of 
the Texas legislature, called together by Governor Col- 
quitt for that purpose, has been written by Mitchell, 
Gartner & Co. of Fort Worth, Texas, general agents 
for the Lion Bonding and Surety Company of Omaha, 
Neb. It is for $10,000. 


—On the petition of stockholders, a receiver has 
been appointed by the United States Court for the In- 
ternational Industrial Insurance Company of In- 
dianapolis. The company has been doing a health and 
accident business for about two years. The plaintiffs 
allege irregularities in management, but ask that the 
business be continued. 


--The firm of Hyman, Hutchinson & Thackery has 
been formed to act as Cook county general agents of 
the Continental Casualty ot Chicago for all lines. 
Mr. Hutchinson will continue his present relations 
with the American Fidelity of Montpelier, which spe- 
cializes on burglary, surety and lines not written by 
the Continental Casualty. 

—The Massachusetts Bonding and Insurance Com- 
pany has appointed Frank T. Smith & Co., Inc., gen- 
eral agents on casualty and surety lines at Port- 
land, Ore., and Frank S. Clark & Co., general agents 
on all tines at Indianapolis, Ind., succeeding John L. 
McKenna, who has had charge of the company’s 
branch office, which is now discontiued. 

—Henry E. Sampson, Assistant Attorney-General of 
Iowa and special counsel to the Iowa Industrial Com- 
missioner, delivered an able address before the Na- 
tional Association of Attorneys-General, at Washing- 
ton, D. C., on October 19, on the comparative condi- 
tions prevailing under the common-law system of em- 
ployers’ liability and the new compensation statutes. 

—George B. Webb of Conklin, Price & Webb, IIli- 
nois managers of the London Guarantee of London 
and the Fidelity and Deposit, Baltimore, has been 
elected president of the Casualty Underwriters Asso- 
ciation of Chicago, succeeding George A. Gilbert of 
the Employers Liability, London, who has become 
president of the National Association of Casualty and 
Surety Agents. 


—The Hartford Accident and Indemnity Company 
of Hartford has appointed Thomas E. Malcom assist- 
ant superintendent of the liability department. He 
will assist Stanley G. Martin in the supervision of 
the company’s business at the home office. Mr. Mal- 
com was for many years manager of the liability de- 
partment of the United States Casualty Company of 
New York for the entire field. 


— Perry Shorts, president of the Health and Acci- 
dent Underwriters Conference, has appointed the fol- 
lowing committee on entertainment: Chairman, Bay- 
ard P, Holmes, Hooper-Holmes Information Bureau; 
Leroy Wood, General Accident, and W. H. Howland, 
Massachusetts Bonding. The personnel of the com- 
mittee is evidence that there will be something doing 
at the next meeting of the Conference. 


—G. Allen Putnam of Manchester, N. H., has been 
appointed general agent for New Hampshire and 
Maine for all lines by the Hartford Accident and In- 
demnity of Hartford. Mr. Putnam also becomes gen- 
eral’ agent for the marine department of the Hartford 
Fire Insurance Company for New Hampshire, includ- 
ing automobile and specialty lines. Mr. Putnam has 
served. with the Travelers Insurance Company and as 
secretary for the New England department of the 
Royal Indemnity Company for Maine, New - Hamp- 
shire and Vermont. Later he was general agent of 
the “fondon* and Landadshite | Guarantee and Accident 
Company for the same ‘States’ © * 
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NEW YORK SURVEYS 


Superfluous Agents.—Somebody has dis- 
covered, for the fiftieth time, that there are 
many commissioned agents in the Suburban 
Exchange territory who are wholly superfluous. 
Everybody knows it, and the companies whose 
policies are entrusted to the superfluous ex- 
cuse themselves by the plea that they are 
forced into the practice in order to retain their 
business. This is a very old excuse, and ap- 
plies to almost every phase of fire insurance 
business in this city which is in any way sub- 
ject to criticism. All this means that the 
brokers who are promoted to be suburban 
agents are out for more commissions, and 
usually get it. But it is generally agreed that 
in spite of these excess broker agents the mass 
of the suburban business is honestly con- 
ducted. The success of the association is ad- 
mitted, and the companies are well satisfied 
with the situation. An English company official 
says that they are better pleased with a ninety 
per cent loyal observance of the rules than the 
old experience of only fifty per cent loyalty. 


Insured to Pay.—The fire insurance com- 
panies whose policies will soon require a stamp 
tax are almost unanimously in favor of charg- 
ing the additional tax to the insured. No for- 
mal vote or agreement has been adopted, but 
various informal conferences and interchange 
of views have been held, and the sentiment in 
each case, we are advised, has been over- 
whelmingly in favor of the movement. There 
are numerous reasons why the public should 
pay the extra tax, and the only suggestions to 
the contrary is that during the Civil war and 
the Spanish-American war, when similar taxes 
were levied, they were paid by the companies. 
It happens that since the last event the com- 
panies have been mulcted for other taxes, and 
are justified now, in view of the downward 
tendency of rates, to decline to stand the extra. 
The public may not enthuse over the proposi- 
tion and have succeeded in forcing the com- 
panies to make the concession before. If the 
prevailing sentiment bears fruit it is fair to 
assume the companies will win this point. 


Marine Companies Depressed.—The marine 
companies are still depressed over their war 
risk experiences, and it is understood have 
been caught with several losses on English 
ships captured or sunk by the Germans within 
a month. We have not heard of any of the 
United States Government war risk policies 
being caught in losses, and perhaps with in- 
creased vigilance on the part of their cruisers 
the English vessels may escape. Evidently 
there is more confidence in the safety of South 
American risks than there was a month ago, 
but the rates on this route have been heavily 
increased. Another cause of anxiety among 
the companies is the substitution of tramp 
steamérs for the regular packets betweeri Hol- 
land, Sweden, Denmark and Mediterranean 
ports and this city. In ordinary times the 
compahies usually raise the ratés ott+tramp 
steamers, and some movements ir that direction 
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have been noticed in this city already, followed 
by an outbreak of indignation and disconteny 
on the part of brokers and their customers, 


A Girl Convicted.—Things have come to q 
pretty pass when we read of a girl seventeen 
years old being convicted of arson in Brooklyn 
and sentenced to a term of imprisonment in a 
reformatory. This girl, it appears, was Proved 
guilty of repeated attempts at arson, and was 
finally caught red-handed. The Fire Marshal 
gathered the evidence, and the girl, in spite of 
her tender years, was speedily convicted, 

Board of Trustees Superseded.—Another 
foreign company has changed its board of 
trustees by substituting a trust company for 
individuals. The understanding is that the 
change in this method of appointment is in the 
interest of economy—the total fees to the trust 
company being considerably less than the 
amounts paid to the individual. 


Superintendent as a Collector.—Superin- 
tendent Potts of Illnois is now after the agents 
of companies who are more than two months 
hehind in their remittances. This may prove 
that Departments are a benefit and not always 
oppressors of companies. 


American Union Report.—The report of 
the affairs of the American Union of Philadel- 
phia has been made public by the Pennsyl- 
vania Department. It shows total assets of 
$1,452,856; liabilities, $1,703,170. Claims for 
return premiums on canceled policies are 
$1,026,683, but it appears there are claims for 
$200,397 due from agents’ balances. Probably 
this amount can be used as an offset ona 
portion of the return premiums. There is a 
considerable amount of return premiums due 
in this city. 

Brokers Face Fees.—Brokers who handle 
workmen’s compensation policies are now con- 
fronted with a prospective demand for inspec- 
tion fees by order of the Bureau and a call 
for one dollar for copies of the report. The 
brokers think the companies should pay the 
amounts, and from past experience it is prob- 
able they will succeed. 

Moral Hazard Explained.—An agent in a 
nearby city lately wrote to a company in this 
city an inquiry as to the schedule charge for 
“moral hazard.” He said it was often men- 
tioned to him, and he wondered what was the 
exact amount of the charges. The company 
answered that if the moral hazard were well 
established or admitted the charge would be 
one hundred per cent! 


CHICAGO AND THE WEST 


Six Convictions for Arson.—Within the 
past month eight cases of arson and burning 
to defraud have been tried in the Circuit 
Courts throughout Illinois. Six cases resulted 
in conviction and sentence to the penitentiary 
for either an indeterminate term, or from ten 
to twenty years. There are only two cases of 
acquittal. 

Cook County Field Club Dinner —The 
Cook County Field Club will give a dinner 0" 
October ‘30 at the: Great Northern. Hotel in 
Chicago to the managers and assistant man- 
agers of the large fire companies. ‘The airh of 
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the club is to improve conditions in the Cook 
county field, and this will be a sort of a “get 
together” meeting. 

Grover T. Cook Makes Change.—Grover 
T. Cook, who has heretofore been special agent 
for the Calumet Fire, has been appointed Cook 
county special agent for the Standard Fire of 
Hartford. 


BOSTON AND VICINITY 


Massachusetts Meeting.—The annual meet- 
ing of the Massachusetts Association of In- 
surance Agents took place last Saturday in 
Boston, about 100 agents from all parts of the 
State being present. There was considerable 
discussion on general subjects, centering prin- 
cipally upon that affecting Catholic Church 
property. T. H. Raymond of Cambridge, F. S. 
Hamlin of Haverhill, E. S. Goldthwaite of 
Springfield, R. S. Sisson of Lynn, Thomas 
Kilvert of Lynn, and W. S. Shaw of Brockton 
participated in the discussion. The election of 
officers resulted in Charles F, Wilson of Fitch- 
burg being elected to the presidency, succeed- 
ing F, E. Warner. After the business session 
luncheon was served, the principal speakers 
afterwards being C. F, Hildreth, Freeport, IIl., 
president of the national association; W. J. 
Wheeler, South Paris, Me., new president of 
the Maine association; L. C. Merrill, Concord, 
vice-president of the New England Confer- 
ence, and H. H. Putnam, national secretary. 


Commissioner’s Ruling.—Insurance Com- 
missioner Hardison has ruled that the com- 
panies have the right to cover the cost of re- 
construction under the new building law. He 
is of opinion that the right of privilege to 
retain a building inferior to the standard re- 
quired by present building laws, which laws 
would prevent replacement if the building 
were destroyed without conforming to a 
higher standard of construction at a greater 
cost, has a value, and he believes that insur- 
ance against loss of that value by fire, ex- 
plosion, except of steam boilers and flywheels, 
lightning, tempest, bombardment or a “rising 
of the waters of the ocean or its tributaries,” 
may be provided by an admitted fire insurance 
company. While this may, in effect, be insur- 
ance against the extra expense of building 
under the new laws, he thinks, however, that 
the distinction should be observed, and that it 
should be an insurance of the value or privi- 
lege of retaining the old building. 

No Boston Appointments.—The First Na- 
tional Fire of Washington, D. C., which has re- 
cently been readmitted to Massachusetts, has 
hot yet made its appointment in Boston. It 


announced that it will do so at an early 
ate. 


Death of Daniel A. Tompkins 


Daniel A. Tompkins, former president of the 
Southern Underwriters of Greensboro and a 
director in the Equitable Life of New York, died 
at Montreal, N. C., on October 18 and was buried 
in Charlotte on October 21. Mr. Tompkins was 
born in South Carolina in 1852, and at, the time 
gf his death was one of. the leading business 
Men, in the Soyth. ‘ 
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DISTRICT OF COLUMBIA UNDER- 
WRITERS 


New Fire Organization Successfully Launched 
in the Capital 


The Underwriters Association of the District 
of Columbia has been formed for tine vurpose 
of constructing rules and plans for the regula- 
tion of fire underwriting, including commissions 
and brokerage, and establishing a system of 
just rates whereby the cost of fire insurance 
may be equitably distributed among the vari- 
ous classes of manufacturers, merchants and 
others. 

A governing committee of twelve has been 
appointed from among the membership, with in- 
structions to formulate the association’s plan 
of procedure. The committee has made an an- 
nouncement of the purposes of the organization, 
in which it is stated that the association has 
been in the process of formation for over two 
years. 

“The objects of this association,’’ said the 
committee, “shall be the reduction of the fire 
waste in the District of Columbia, the estab- 
lishment of just and fair rates whereby the 
cost of fire insurance may be equitably divided 
among all classes of manufacturers, merchants, 
private householders and others, and the pre- 
vention of discrimination between one prop- 
ertyowner and another; for these purposes this 
association will establish a system of schedule 
and minimum ratings, giving the best rates and 
adding specific charges for all deficiencies from 
required standards, making reductions from 
such rates when the deficiencies charged for 
are eliminated, and also provide rules and plans 
for regulating the practices of the business of 
fire underwriting, including commissions and 
brokerages in the District of Columbia.” 

The committee comments upon the public’s 
habit of drawing the conclusion that the object 
of such an association is to raise the rate of 
insurance, and points out that almost every 
other matter entering into a contract of insur- 
ance is of equally vital importance. 

“The regulations of the cost of doing the busi- 
ness and the reduction of the fire waste are 
deemed by many underwriters as of more 
primary moment than the determination of the 
rate of insurance,’’ said the committee in this 
connection. ‘‘At the present time there is no or- 
ganized inspection by insurance companies, as 
is the case of other cities. The lack of inspec- 
tion of risks, and especially the condition of 
cellars and electric wires, are two features 
which have been the main cause of most of the 
losses.”’ Through its manager and other assist- 
ants the association will offer service at all 
times to assist the District of Columbia in do- 
ing its share in the reduction of the fire waste 
in the United States, the amount of which is an- 
nually so great as to make it the privilege and 
duty of every one to assist in abating the Na- 
tional evil. 


Four-Agency Changes in Cincinnati 

The four-agency rule recently adopted by the 
Cincinnati Underwriters Club has resulted, as 
was to have been expected, in efforts of com- 
panies to open additional agencies. The follow- 
ing announcements were made: Laws Insur- 
ance Agency Company takes the Insurance 
Company of North America: of Philadelphia; 
Leiding Insuranee Agency Company, the Spring- 
field. Fire and: Marine. of Springfield, -Mass.; E. 
A. Sarran,; Ben Franklin Underwriters of Pitts- 
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burg; ‘Nelson J: Edwards, Atlas Assurance’ of 
London; Earls & Johansing, Sun, London; M. L. 
Alexander & Son, Fidelity-Phenix of New York; 
Diggs-Ferris Agency, German Alliance of New 
York. These constitute but a small percentage 
of those entitled to additional agencies. 


United States Supreme Court Upholds 
Kentucky Law 


The United States Supreme Court has dis- 
missed the suit of the Citizens Insurance Com- 
pany of St. Louis against the Kentucky State 
Board of Insurance, in the case involving the 
constitutionality of the Kentucky Rating Act, 
passed in 1912, the dismissal operating as an 
affirmation of the action of the lower court and 
leaving the State free to enforce the act, which 
the insurance companies had sought to defeat. 
The attempt to enforce the drastic insurance 
law in Kentucky had no other result than to 
make it impossible for the companies to take 
new business there and placed business men 
and propertyowners in a position of being un- 
able to obtain adequate protection. However, a 
compromise was effected whereby the com- 
panies resumed operations in Kentucky, so that 
the decision of the United States Court of last 
resort has not altered the general situation. 
An attempt is now being made by the Kentucky 
Commission to construct a new insurance code, 
in which labor it has had the assistance of the 
insurance committee of the American Bar As- 
sociation and the Insurance Superintendent of 
the District of Columbia. 





New Hampshire Association Re-Elects 


Officers 


At the annual meeting and banquet of the 
New Hampshire Association of Insurance 
Agents on October 20 at the Hotel Eagle in 
Concord, N. H., practically all attendance rec- 
ords were broken. Only one other similar occa- 
sion ever brought together so many. President 
C. F. Hildreth of the National Association was 
present, and there was no end of good fellow- 
ship. The old officers were chosen for an- 
other term, as follows: President, L. C. Merrill, 
Concord, vice-president; G. N. Kent, Lancaster; 
F. M. Sise, Portsmouth; D. W. Baker, Exeter; 
secretary-treasurer, Arthur S. Bunton, Man- 
chester. Executive Committee—R. N. Elwell, 
Exeter; F. L. Kendall, Rochester; T. E. Pres- 
cott, Laconia; C. M. Edgerly, Manchester, and 
A. L. Keyes, Milford. 





Marine Insurance on Cotton for Italy 

The State Department at Washington has been 
requested by representatives of marine insur- 
ance companies to ascertain what stand Eng- 
land will take as to movement of cotton car- 
goes to neutral countries, especially Italy. The 
English marine ‘insurance companies are un- 
able to insure cotton against British capture or 
detention, the clause in all policies being, ‘‘War- 
ranted free of any claim arising from Britain 
or her allies’ capture, seizure or detention,” and 
this has forced American companies to adopt 
a similar clause. 

Italy is in urgent need ‘of cotton, it is re- 
ported, and attempts are being made'‘to arrive 
at an- understanding. which -will-:enable ship- 
ments to be made to that, country under’ cer- 
tain restrictions, and which shall guarantee that 
the cotton, shall be: used. ‘for Italian. consump- 
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tion. Underwriters declare that the detention 
of a vessel by England costs insurers approxi- 
mately ten per cent of the cargo value to secure 
its release, including legal fees and docking 
charges, which has forced them to consider a 
rate of from five to fifteen per cent, which of 
course is prohibitive. 

Marine insurance underwriters expressed the 
hope that Great Britain will not interfere with 
shipments of non-contraband merchandise to 
neutral countries, and were glad to learn that 
the State Department at Washington had ob- 
tained assurances that Great Britain would not 
hold up cotton en route to neutral countries un- 
der neutral flags, not considering cotton con- 
traband. 


Activity of the Kentucky Actuarial Bureau 

The Kentucky Actuarial Bureau has appointed 
R. H. Knox, of the Indiana Inspection Bureau 
at Indianapolis, chief electrical and hydraulic 
inspector. He will take charge of his new work 
November 15. The position has been vacant 
for several months. A complete inspection of 
the State for electrical hazards will be begun 
under his direction. 

The bureau has announced a hew plan of 
advising propertyowners of defects developed 
by the inspection work, thus giving them an 
opportunity to make corrections and secure rate 
reductions. Similar information is furnished 
the State Insurance Board, which also takes up 
the matter of improvements with the assured. 

The bureau has completed the inspection of 
loose-leaf tobacco warehouses under a new 
schedule, reducing rates twenty-five per cent. 
There are between eighty and ninty such 
houses. 


Meeting When Captain Gay Retires 

Since the announcement of his forthcoming 
retirement, to be succeeded by Dan B. Harris, 
in the management of the Southern department 
of the Insurance Company of North America, 
the Alliance and Philadelphia Underwriters, all 
of Philadelphia, Captain Edward 8. Gay of At- 
lanta has been the recipient of hundreds of let- 
ters from his friends everywhere wishing him 
many pleasant days after his release from the 
business connection of many years’ standing. 
To mark the occasion, a meeting will be held 
in the offices in Atlanta on November 5, at 
which Vice-President John O. Platt, of the In- 
surance Company,of North America, will be 
present, and many other representatives of the 
companies. Captain Gay retires after forty 
years of faithful and efficient serice. 


Western Bureau Adopts Term Rule Table 

The Western Insurance Bureau, at its closing 
session in Atlantic City last week, adopted the 
short-rate table and the term-rule table of the 
National Board after much discussion and on 
the recommendation of the executive committee. 
in the opinion of Acting Chairman Neal Bassett, 
this decision will extend throughout the large 
area of the Western Bureau the good results 
that have followed the adoption of these 
measures elsewhere, utilizing the annual pre- 
mium as a basis for term insurance, adding 
seventy-five per cent to the annual rate for 
each additional year. Thus, the rate in the 
Western Bureau territory will be two and a 
half times’ the annual rate for threé years’ pro- 
tection, “with ‘four times the annual rate for 
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five-year policies. The decision was made un- 
animously. 

It is not true, as first announced, that a uni- 
form policy form was adopted by the Bureau. 
What the companies did was to concur finally in 
a method of printing and distribution of policy 
forms or riders in certain Western States. A 
new rule was adopted whereby automobile 
salesrooms not embracing garages are made 
eligible to term insurance. Frame store and 
dwelling risks in Chicago and Milwaukee were 
placed in the intermediate class. The execu- 
tive committee was authorized to appoint a 
committee of five to employ experts to formu- 
late rules regulating sprinklered risks, because 
this latter business had outstripped existing 
regulations and more uniformity was required. 


War Risks Fluctuate 


Notwithstanding the continued activity of the 
German cruiser Emden in the Far East, as a 
result of which coverage against war risks to 
India, Japan and China, by way of Suez, was ad- 
vanced from four to five per cent, rates have 
been somewhat reduced on freight shipments 
on British and French steamers. However, the 
three per cent rate which has been in force 
covering shipments to the east coast of England 
and Scotland north of Dover remains unchanged, 
while there is an increase in rates on exports 
to Rotterdam by way of the English Channel, 
caused no doubt by the usual activity in that 
vicinity in connection with the British naval 
movement to oppose the German right flank in 
France and Belgium. 

The latest exploits of the Emden in the de- 
struction of five merchant vessels in or near 
the Arabian Sea will not affect American ex- 
porters to any extent. The Troilus appears to 
have been the only one which was bound west. 
The loss of her cargo of 1500 tons of crude 
rubber, valued at about $2,000,000, sent up 
rubber here three cents. 


Birmingham to Have Own Fire Fund 


An ordinance has been introduced in the 
Board of City Commissioners of Birmingham 
by Commissioner Ward, providing for the estab- 
lishment of an insurance fund, which, he states, 
will eventually enable the city to do away with 
most of the fire insurance premiums now paid, 
which amount to $4000 or $5000 annually. 

The ordinance is as follows: 

Section 1.—There is hereby created a fund to be 


known as “‘the fire insurance fund. 

Section 2.—That hereafter, on January 1, 1915, and 
thereafter annually on January 1, there shall be paid 
out of the general fund into said fire insurance fund 
the sum of $5000. 

Section 3.—Said fund shall be deposited in bank at 
interest, and may be invested in bonds of the city of 
Birmingham or Jefferson county, Alabama 

Section 4.—Said fund is established for the pur- 
pose of repairing and replacing all public property de- 
stroyed by fire, except such buildings as are covered 
by mortgage or deed of trust, in which the city of 
Birmingham is obligated to carry fire insurance in 
some insurance company : 

Section 5.—The City Comptroller is the custodian of 
said fund. and the same shall be deposited in the 
name and to the credit of the city of Birmingham, and 
the same shall be disbursed hy order of the Board of 
Commissioners. 


War Tax a Law 


The war tax measure became a law by the 
signature of President Wilson on October 22, 
and went into éffect on the following day as to 
most :of -its provisions. Its terms as to insur- 
ance are as heretofore announced, with the ex- 
ception that on marine and fire policies thé-rate 
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was finally fixed as one-half cent on each one 
dollar of premium. 

The fire companies have about concluded that 
the stamp tax should be paid by the insured, 
and it is probable that the brokers and agents 
will be asked to take care of the collection, 
At the special meeting to-day of the National 
Board it is expected that there will be a de- 
cision on this point. 





Brookmire’s Forecast 

Brookmire’s United States Barometer Chart 
shows that general business conditions just now 
are unfavorable, but that banking resources 
have somewhat increased from the recent low 
level. Of course, the stock market index is very 
much below normal. 

Brookmire’s Forecaster of October 19 indj- 
cates that wages are declining, that steel orders 
have gone down considerably, that prices and 
production of pig iron are at low ebb; but that, 
on the other hand, the exports of copper during 
August and September have amounted to nearly 
sixty per cent of last year’s large exports. The 
number of failures shows some increase during 
September. The banking condition is improving, 
English discounts now being quoted at three per 
cent and three and one-half per cent for bills, 
and two and one-half per cent for call money, 
as compared with an average of about seven per 
cent in this countr,. The Forecaster says: 
“This improved financial situation in London, 
together with the economically sound position 
of the United States, will make foreign investors 
less hasty in parting with American securities, 
and all these constructions are tending to 
stimulate discussion regarding the reopening of 
the Stock Exchange.’”’ The cotton crop bids fair 
to be financed successfully by the $150,000,000 
cotton fund plan. 

Brookmire’s Forecaster, dated October 26, 
states that the world’s wheat crop this year is 
placed at 2,604,000,000 bushels, or seven per cent 
less than last year, despite an increase of 128,- 
000,000 bushels in the United States. August 
net earnings of ten leading railroads increased 
4.4 per cent, but as a whole the roads will do 
well to equal last year’s earnings. Building 
operations show a twenty-six per cent decrease 
in September, and banking transactions (outside 
of New York) declined about ten per cent, the 
decrease.in New York having been forty per 
cent.. The National banks are accused of 
strangling business, but it is admitted that 
they cannot increase loans without violating 
the law. The Forecaster says that the solution 
of the problem demands that the banks must 
agree not to call loans, and that Congress shall 
repeal the unwise reserve law. 


Examiners’ Club Resumes Sessions 
The Examiners Club of Chicago, an offshoot 
of the Fire Insurance Club, and composed al- 
most exclusively of members of the Fire Insur- 
ance Club, has resumed its bi-weekly sessions. 
The members usually meet at one of the hotels 
for dinner, and then hold a business session. 


Kansas Fire Companies Win 
Fire insurance companies operating in Kan- 
sas finally have won their fight to set aside. the 
twelve per cent reduction in rates ordered by 
Superintendent Barnes in 1909 and 1910, a8 a.Te- 


sult of which the former rates can be restored:. - 


The Supreme Court has now denied a rehearing 
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te Attorney-General Dawson in the suit which 
was decided last July by the Supreme Court in 
favor of the companies, at which time the At- 
torney-General stipulated that judgment might 
be entered if the demurrer was sustained. In 
spite of this stipulation the Attorney-General 
asked for rehearing, which caused the delay in 
the restoration of the rates. 


Receiver for Commercial Fire Denied 
The application of John S. Clemence and other 
stockholders for the appointment of a temporary 
receiver for the Commercial Fire of Washing- 
ton, D. C., has been denied by Justice McCoy in 
the Supreme Court of the District of Columbia 
on the grounds that no showing had been made 
that would justify such an appointment, and that 
a hearing would soon be had ‘on the merits of 
the case. The judge pointed out that it was 
not charged that the company is insolvent or 
that there had been serious mismanagement, 
and that in such cases it is well settled that the 

court should proceed with the utmost caution. 


New Merit Rating System for Kansas 
It is likely that Kansas will adopt a new 
form of fire insurance law at its next legisla- 
ture, which will provide for a merit system of 
rating in all cities and towns of the State, 
based on excellence in fire prevention. Fire 
Marshal Harrison Parkman is advocating such 
a measure, citing as an example the case of 
Salina, which had fire losses in 1913 of only 
$3000, while paying premiums amounting to $71,- 
000. He thinks such a system would result 
in many reductions of rates. 





Fifty Years Officer of Westchester Fire 


On the occasion of the fiftieth anniversary of 
his official connection with the Westchester Fire 
Insurance Company of New York, President 
George R. Crawford was presented with an 
address and a gold watch by the directors, and 
with a beautiful platter by the employees. Mr. 
Crawford was elected secretary of the company 
on October 19, 1864. 


Other Governments Have War Risk Bureaus 
The governments of Belgium, Denmark, 
France, Germany, Greece, Great Britain, Italy, 
Japan, Norway and Sweden, have each estab- 
lished war risk marine insurance bureaus, ac- 
cording to information obtained by the United 
States Department of Commerce. 


Death of President Kelling 
August Kelling, president of the Badger Mu- 
tual Fire of Milwaukee, died there October 7 
at the ripe age of seventy. He was one of the 
organizers of the company and had been presi- 


on Since 1898. He came to the United States 
tom Germany in 1870. 


Kentucky Registry Company Begins Work 
re R. Mann, a well-known local agent, has 
en ‘elécted’ president of the Kentucky Re- 
rr ced which will insure . warehouse 
a wake being invalidated by duplication, 
cover other way. The insuring of receipts 
2 § whiskey Will, be the chief business of 


the company at first, but it will write ware- 
house receipts of all kinds all over the United 
States. The Illinois Surety Company. of Chi- 
cago will handle the underwriting end of the 
business. The registry will be in charge of 
A. C. Van Winkle. The company, which is cap- 
italized at $50,000, was organized over a year 
ago, but not until recently was it in a position 
to begin business. The coupon indicating the 
insurance will be attached to the receipt which 
it covers, and it is said that the banks in this 
territory have also endorsed the idea. 


Taxes Paid by Insurance Companies 


The Federal Commissioner of Corporations, 
in a report upon ‘Taxation of Corporations,”’ 
dealing with the Mountain and Pacific States, 
shows that insurance companies in 1912 con- 
tributed the amounts of State taxes shown be- 
low in the particular States named: 


Taxes from | Total Taxes | Per Cent 
States. Insurance | and Fees from} Paid by 
Companies. | Corporations. | Ins. Cos. 





BMAD iss nics xe $37,493 $440,268 9 
California.......... 579,972 11,238,842 5 
COMPAG.. <5... ... 228,282 648,849 35 
ROIMNES Gis tions wae 100,002 429,484 23 
Montana.......... 136,376 401,015 84 
DIQVAGR. .... «+ 11,410 358,320 3 
New Mexico...... 37,042 236,570 16 
OT ee 110,678 775,650 14 

PAM vine cx cents 64,757 492,102 13 
Washington..,..... 326 189 1,405,844 23 
Wyomiag..... xe 36,774 213,774 17 











New- New Orleans Agency to Issue Policies 

The New Orleans Underwriters Agency, of 
which James B. Ross is president and general 
manager, will soon take possession of the old- 
time fireproof structure which was formerly 
the home office of the Sun Insurance Company 
of New Orleans at No. 308 Camp street, New 
Orleans. It is announced that the agency will 
be issuing its own policies soon, and will have 
ample surplus and assets. Associated with 
President Ross are J. W. Alexander, vice-presi- 
dent, and William P. Maus, secretary-treas- 
urer, 


Pittsfield’s Hazard High 


According to the engineers of the National 
Board, the conflagration hazard at Pittsfield, 
Mass., is seriously high. Part of their report 
follows: 


In the principal mercantile district a considerable 
amount of the construction is of frame, and most of 
it is joisted brick, including many large areas in 
which little attempt has been made to lessen the nor- 
mally large fire hazard. Many of the blocks are 
large, though only moderately congested; most of the 
cross streets are narrow, and high winds are mod- 
erately frequent. The fire department is poe etti- 
cient, but weak, the water supply is not available in 
adequate quantities at pressures permitting direct by- 
drant streams, the fire alarm system is unreliable and 
there is little private fire protection. Fires beyond 
control and involving considerable sections of the dis- 
trict are probable, but normally they should not cross 
the wide main streets and the several other fire breaks 
and involve the whole district. Manufacturing plants 
are mainly sprinklered and have other private fire pro- 
tection, and are not liable to serious fires. In the con- 
gested residential sections there is the usual severe 
hazard of frame dwellings with shingle roofs. 


Lecture on Lightning Protecion 
Prof. - West Dodd, of the Dodd & Struthers 
Company. of Des Moines, Iowa, in an address be- 
fore the: Fire Insurance Club in Chicago ‘last 


+ week, gave a- good view of the: necéssity for © 
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lightning protection. He explained scientifically 
the nature of a lightning discharge, and said 
that the problem of lightning protection is one 
of controlling electricity. He said that a frame 
building without any metal on it can be pro- 
tected by almost any kind of lightning rod, but 
that if trees are near, or water pipes, there will 
be a change in the whole nature of the situa- 
tion and judgment must be exercised as to the 
method of protection. ‘‘A properly installed 
rod,” said he, ‘‘must be more than well 
grounded, it must be properly related, electri- 
cally, with rival conductors.”’ 

The professor stated that lightning losses on 
unrodded property have aggregated in Iowa 
$406,843, and on rodded buildings $4485, a mat- 
ter of a little over one per cent. He gave a 
demonstration of an electrical storm, using ap- 
paratus of his own invention for the purpose, 


Fire Notes 

—lIndianapolis is to have a.fire insurance club along 
the lines of the one in Chicago. 

—George C. Johnson has been appointed manager 
of the North Empire Fire of Winnipeg. 

—Cavanagh & Kuhn have been appointed Brooklyn 
agents of the Sterling Fire of Indianapolis. 

—It is reported that the Regal Fire and Accident of 
London, England, is writing some American surplus 
lines. ‘ ; 

—The Pelican Assurance Company of New York 
has changed its name to the Imperial Assurance Com- 
pany. 

—Stanley D. Turner has been appointed State agent 
for the Cleveland National Fire of Cleveland for 
Illinois and Indiana. 

—A new inter-insurance association at San Antonio, 
Texas, is styled the Standard Insurance Exchange. M. 
T. Stone is its manager. 

—W. C. Clissby & Co. of Birmingham, Ala., have 
taken the general agency for the Globe Fire of San 
Antonio, Texas, for the State. 

—Samuel J. Vining, an old-time local agent at 
Celina, Ohio, and member of the firm of Raudabaugh 
& Vining, died on October 15. : 

—Jefferson Davis Maxwell, a native of Anderson, 
S. C., and formerly in the insurance business, died on 
October 9, in Charlotte, N. C. 


—The Forest Products Insurance Exchange is a 


new inter-insurance association.at New York. Wilcox; ~° 


Peck & Hughes are its managers. 
~The American Fire Underwriters is the title vf a 


new organization at Gary; Ind., of which }.-L. lucas ~~ 


& Co. are reported to be managers. ; 

—General Manager S J. Pipkin, of the Atlas Assur- 
ance of London, who has been paying a brief visit to 
America, sailed on October 14 for England. 

—Chester R. Bartley of Richmond, Va., has been 
appointed special agent for Kentucky and Tennessee 
of the Caledonian Insurance Company of Edinburgh. 

-F. W. Offenhauser, general agent at Texarkana, 
announces the death of his partner, F. W. Terry, 
which occurred at the Johns Hopkins hospital in Bal- 
timore. 

—W. Gardner Crowell has been elected second vice- 
president of the Pennsylvania Fire of Philadelphia, 
which office he will hold in addition to his present one 
of secretary. 

—Frank H Eustis, who has been for several years 
with the Wisconsin Inspection Bureau, has been ap 
pointed Cook county special agent of the Pennsy: 
vania Fire in Illinvis 

—George M. Demarest has been appointed special 
agent for the Detroit National of Detroit for Penn- 


sylvania, New York and “Maryland, with temporary 


headquarters in Pittsharg: ” 


—The ‘Automobile’ Protective and Information ‘Bue o 
‘reau: held ‘its’ annul meeting’ ti Chicagé*6n “October? 
“5. Increasingly *¥alaablée* work: ire recovering? ‘stalérf »«- 
‘ cars was: reported.-Qfficers were: elected as follower: 
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President, John Gallagher; vice-president, Clare Os- 
borne; secretary, Fred J. Sauter; directors, 7; a 
Matthews and F. C. McDermott. 

—The fourth semi-annual meeting of the South- 
Eastern Underwriters Association will be held in 
Washington, D. C., in the New Willard, on Novem- 
ber 11. 

—H. E. Hare will take charge at once as special 
agent of the business of the Standard of Hartford in 
Florida, Alabama, Georgia, Louisiana, Tennessee and 
the Carolinas. 

—R. L. Weingartner has been appointed special 
agent in Northern Illinois and Southern Wisconsin 
for the American of Newark. He has been an exam- 
iner in the Western department. 

—The Fire Insurance Society of Philadelphia was 
scheduled to have a luncheon at its club house yester- 
day, at which Edward J. Cattell, statistician of Phila- 
delphia, was to be the guest of honor. 

—At the annual meeting of the Milwaukee Board 
of Fire Underwriters, Theodore Zillmer was elected 
president; Herman Pfeil, vice-president; J. O. Myers, 
secretary, and E. R. Hunkel, treasurer. 

—Reports that the County Fire of Philadelphia had 
received its license to do business in Georgia were 
premature, it is stated, but it is hoped the necessary 
permission will be forthcoming within a fortnight 

—tThe Insurance Library Association of Boston an- 
nounces its course of evening lectures on fire insur- 
ance for the winter of 1914-15. The list of lectures 

" and subjects indicates that the course will be one of 
exceptional value. 

—J. W. Ferguson, State Commissioner of Insur- 
ance, proposes to introduce a bill into the Oregon 
Legislature this winter prohibiting fire insurance com- 
panies from doing business in that State except under 
their corporate names. 

—The contest for appointment to the post of Super- 
intendent of the Kansas Insurance Department is be- 
tween Carey J. Wilson, Republican, at present assist- 
ant Superinendent, and Frank E. Smith, a prominent 
agency man. Both are well liked. 

—The Boston committee of the Eastern Union held 
a long session on October 14 with the executive com- 
mittee of the Boston Board. The new Boston commis- 
sion plan, to go into effect November 1, was discussed, 
but nothing definite was accomplished 

—Pittsburg has arranged for a Fire Prevention Day 
observance November 21, with a street pageant with 
floats and banners, in which the fire department will 
participate and exercises in the public schools and 
meetings of commercial organizations. 

—At the semi-annual meeting of the Western Fac- 
tory Association, in Chicago last week, George W. 
Law, of the Royal of Liverpool, and John Marshall, 
Jr., of the Firemans Fund of San Francisco, were 
elected members of the executive committee. 

—The United States Underwriters of Kansas City, 
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Mo., a new organization, appears in the news in con- 
nection with an action begun by the Ohio Insurance 
Department against an agent in Bucyrus, Ohio,, for 
soliciting business in this company without a license. 


—The demurrer filed by the companies to the anti- 
trust actions instituted by the Illinois Insurance De- 
partment was to be taken up November 7. The date 
to close the taking of depositions by the State in the 
annex suits has been fixed as November 15 by agree- 
ment. 


—A. M. Upham was re-elected president of the 
Iowa Fire Prevention Association at the annual meet- 
ing in Des Moines on October 16. O. J. Davis, of the 
Home of New York, was elected vice-president, and 
F. E. Hathorn, of the Hanover of New York, secre- 
tary-treasurer. 


—At the annual meeting of the Fire Underwriters 
Association of the Northwest, B. L. West of Chicago 
was elected president, as was stated in THE SpEc- 
TATOR’S running account of the meeting, instead of 
W. A. Blodgett, as was erroneously stated in the head- 
ing of the article. 


—R. J. Eaton has been made assistant general 
agent of Frederick Rutledge & Co., general agents at 
Asheville, N. C., for North and South Carolina for 
the Franklin of Philadelphia, the City of New York, 
New York, and the Girard of Philadelphia. He suc- 
ceeds C. R. Briggs. 


—The Phenix Assurance, Ltd., of London, has 
established a Southern department in New York for 
handling exclusively the business of the Southern 
States. J. T. Tabler, formerly of Atlanta, with wide 
knowledge of Southern conditions, has been made 
general agent of this department. 


—The Murphysboro (Ill.) fire department -has re- 
quisitioned the school children as inspectors of dwell- 
ings. This is a device of Chief Albert Herring, which 
works out, he says, in not only reducing the fire 
hazards, but in calling the attention of the adult popu- 
lation to the need for greater care. 


—P. B. Dutton of Rochester, N. Y., has sent each 
of his agents a bright red card bearing this inscrip- 
tion: “THINK how you can secure a nice risk to-day 
for the ‘Old Humboldt’ (or the ‘Old Teutonia’).” 
The word “Think” is in very large type, and the card 
is well calculated to start a train of thought. 


—Secretary Auber Smith, of the Ohio Valley Fire 
and Marine of Paducah, has been planting many new 
agencies in Kentucky. Last week he was looking for 
just the right firm for Louisville. He states that the 
company has been selling its stock at the rate of about 
$10,000 per month, cash payments. The company has 
made application for membership in The Union. 

—The Secretary of State of Louisiana has been sued 
by the Citizens of St. Louis to prevent the collection 
of a tax from the companies to help support the 
municipal fire departments of the State. The com- 
pany holds the act to be unconstitutional. It pro- 


Thursday 


vides that a company failing to pay this tax forfeit, 
its right to do business in Louisiana, and that it must 
also pay a fine. 


—The Nord-Deutsche of Hamburg announces the 
following change in the field force: Lewis H Schweer, 
Cincinnati, special agent in Ohio, and A N. Me. 
Dougall, Detroit, special agent in Michigan, will assist 
State Agent E. L. Rickards of Chicago in general 
charge of the field in Kentucky, Indiana and Wiscon. 
sin. D. D. Thomas, special agent in Missouri, will in. 
clude Southern Illinois in his field. 


—Charles M Jerome, assistant manager of the South. 
ern department of the Aachen and Munich of Aix. 
la-Chapelle, will be in charge of the branch in Atlanta 
pending the appointment of a successor to fill the va- 
cancy caused by the resignation of Dan B. Harris, who 
is to be manager of the Southern department of the 
Insurance Company of North America of Philadel. 
phia and the Philadelphia Underwriters, on and after 
November 1. 


—Edward A. Winter, formerly secretary of the Na. 
tional Fire of Cincinnati and secretary of the George 
W. Pohlmann, Jr., agency of Cincinnati, has purchased 
from Mr. Pohlmann his interests in the business, and 
will continue the agency under the title of the National 
Insurance Agency, E. A. Winter, owner and manager, 
Mr. Pohlmann will retire, residing in California. Mr, 
Winter will retain his Hamilton county general agency 
for the Hand-in-Hand Underwriters. 

—Edward Schroeder will hereafter be resident 
manager at Milwaukee for the Columbian of In- 
dianapolis. W. H. King has been transferred from 
the Indiana field to take care of Wisconsin, Minne. 
sota and the upper peninsula of Michigan, with Chi- 
cago headquarters; while the Indiana and Illinois ter- 
ritory will be covered by Thomas J. Flynn, also with 
headquarters in Chicago. Mr. Flynn was formerly 
chief clerk of the Sterling Fire of Indianapolis. 

—Word has reached Edward F. Beddall, presi- 
dent of the Queen Insurance Company of New 
York, that his grandson, Lieutenant Oswald Beddall 
Sanderson, was wounded in battle in France about a 
month ago and had to be left on the battlefield. He 
had headed a small detachment which was returning 
after capturing German guns, when his wound was 
received. His fate is not known. He was Mr. Bed- 
dall’s first grandson and a young man of engaging 
qualities. 

—The Pacific Sprinkler Leakage Conference was or 
ganized in New York last week with the following 
members: Hartford Fire of Hartford, Home of New 
York, AEtna Accident and Liability of Hartford, Con- 
tinental of New York, Fidelity-Phenix of New York, 
United States Casualty of New York, North British 
and Mercantile of London, Phoenix of London, Mary: 
land Casualty of Baltimore, and New York Under. 
writers Agency. The conference will suggest sprinkler 
leakage rates for California, Idaho, Utah, Montana, 
New Mexico and Arizona and possibly Oregon and 
Washington. 





‘‘Prominent Patrons of Life Insurance’’ 


One of the most valuable canvassing documents ever issued for the 
use of life insurance agents is that published by The Spectator Com- 
pany, entitled “Prominent Patrons of Life Insurance,” which has passed 
It has proved of inestimable value in 
thousands of instances through persuading men to follow a good 
example. Many letters have been received by us indicating the use to 
which the work has been put by numerous agents, either in obtaining 
new insurance or in increasing lines already carried. One letter re- 
ceived from an agency manager of a prominent life insurance company 


through twelve large editions. 


reads in part as follows: 


As you know we think pretty well of your publication “Prominent 
Patrons of Life Insurance;” have kept it on file from year to year. 
Some of the men associated with me here use it with telling effect. As 
an illustration, one of the men told me of two cases that he closed 
very largely by using this as an argument. When he got through with 
one man, he increased his insurance from $70,000 to $100,000, purely 
through this means. Another young man he wrote for $5000, and had 
additional policies sent on from the home office to make $0 


he placed. 


We give you this information as a matter of encouragement. 


insurance. 


,000, which 
New York. 
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So many letters similar to the foregoing have come to us that a new 
edition of “Prominent Patrons of Life Insurance” will be shortly 
issued. Work has been going ahead on the new edition for several 
months, and The Spectator Company solicits the aid of the agents " 
compiling the important work showing the large customers in life 


In the meantime we have on hand several hundred copies of the 
present edition, and in order to stimulate the sale of same, we 1¥ 
offer the old edition, published three years ago, at just half of the usual 
prices, namely, 50 cents per copy for those bound in cloth, and 63 
for those bound in leather. After the new edition has been published, 
the prices will be restored to $1 per copy in cloth binding and $1.25" 
leather binding. Live agents are thus afforded a fine opportunity © 
procure a strong canvassing document at much less than the 0s 
price. Here is a chance to obtain this book at a bargain price. 
in your orders at once to The Spectator Company, 135 Willi 
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